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QUARTER IN REVIEW

3" Quarter 2010
— QUARTER AT A GLANCE —
IMPORTS
WEIGHTED AVG. PRICE
COUNTRY OF ORIGIN BCF ($/MMBtu)

Canada 842.3 $3.97
Mexico 6.1 $4.36
Pipeline Imports 848.4 $3.97
Egypt 12.2 *$ 3.92
Nigeria 8.2 *$5.26

Peru 3.2 *$ 6.50
Trinidad and Tobago 49.5 *$4.34
Yemen 134 *$4.62

LNG Imports 86.4 *$ 4.49
TOTAL IMPORTS 934.8 $4.02

EXPORTS"™
WEIGHTED AVG. PRICE
COUNTRY OF DESTINATION BCF ($/MMBtu)
Canada 148.1 $4.61
Mexico 88.9 $4.44
Pipeline Exports” 237.0 $4.55
Japan 9.6 **$12.53
LNG Exports by Vessel 9.6 **$12.53
TOTAL EXPORTS 246.5
* Landed price in the U.S. Canada and Mexico prices are at the U.S. border.

o Delivered price.

+Includes a very small volume of LNG exported by truck to Mexico.

++Prices for Canada, Mexico, and LNG imports are border/landed prices. Export price to Japan is the delivered
price for U.S.-sourced LNG. Data on foreign-sourced LNG re-exported from the U.S. is not included here but can
be found in Table 2e.
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Table 1b
All Import/Export Activities
YTD 2010 vs. YI'D 2009
YTD 2010 YTD 2009 Percentage Change
Volume | Avg. Price| Volume | Avg. Price .
Bch |@mvewy | Bch | @Mty | VoluUme | Avg. Price
IMPORTS
Canada 2,518.6 $4.51 2,509.5 $3.90 0.4% 15.7%
Mexico 25.2 $4.81 22.3 $3.64 13.3% 32.0%
Pipeline Imports 2,543.9 $4.52 2,531.8 $3.90 0.5% 15.8%
LNG by Vessel 336.6 $4.60 353.0 $4.44 -4.6% 3.7%
Total Imports 2,880.5 $4.53 2,884.8 $3.97 -0.1% 14.2%
EXPORTS™
Canada 510.0 $4.97 507.2 $4.41 0.6% 12.8%
Mexico 240.0 $4.75 252.0 $3.61 -4.8% 31.5%
Pipeline Export3+ 750.1 $4.90 759.2 $4.14 -1.2% 18.2%
LNG by Vessel 23.0 $12.17 22.9 $7.69 0.6% 58.2%
Total Exports 773.1 782.1 -1.2%
LNG Imports
to Puerto Rico 19.3 $5.00 18.9 $8.31 2.4% -39.8%

+Includes a very small volume of LNG exported by truck to Mexico.

++Prices for Canada, Mexico, and LNG imports are border/landed prices. Prices for LNG
Exports by Vessel are delivered price to Japan is the delivered price for U.S.-sourced LNG.
Data on foreign-sourced LNG re-exported from the U.S. is not included here but can be

found in Table 2e.

e LNG imports to Puerto Rico are shown separately in this table and elsewhere in this
report, for informational purposes only. Please note that these imports are not reflected
in any U.S. totals because U.S. totals only reflect activity involving one or more of the

50 states.
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Table 1c

All Import/Export Activities
3rd Quarter 2010 vs. 2nd Quarter 2010

3rd Quarter 2010

2nd Quarter 2010

Percentage Change

Volume | Avg. Price | Volume | Avg. Price Volume | Ava. Price
(Bch | @MMBt) |  (Bch) | ($IMMBtu) 9-

IMPORTS

Canada 842.3 $3.97 775.6 $4.07 8.6% -2.4%

Mexico 6.1 $4.36 115 $4.87 -47.1% -10.5%
Pipeline Imports 848.4 $3.97 787.1 $4.08 7.8% -2.6%
LNG by Vessel 86.4 $4.49 110.9 $3.95 -22.0% 13.7%
Total Imports 934.8 $4.02 897.9 $4.06 4.1% -1.0%
EXPORTS"™

Canada 148.1 $4.61 156.3 $4.54 -5.3% 1.5%

Mexico 88.9 $4.44 84.6 $4.44 5.1% -0.1%
Pipe“ne Exports+ 237.0 $4.55 240.9 $4.51 -1.6% 0.9%
LNG by Vessel 9.6 $12.53 7.7 $11.98 24.9% 4.6%
Total Exports 246.5 248.5 -0.8%
LNG Imports
to Puerto Rico 8.1 $5.50 6.1 $4.54 33.0% 21.1%

Table 1d

All Import/Export Activities
3rd Quarter 2010 vs. 3rd Quarter 2009

3rd Quarter 2010

3rd Quarter 2009

Percentage Change

Volume | Avg. Price | Volume | Avg. Price Volume | Avg. Price
(Bcf) ($/MMBtu) (Bcf) ($/MMBtu)

IMPORTS

Canada 842.3 $3.97 859.4 $3.10 -2.0% 28.1%

Mexico 6.1 $4.36 6.3 $3.08 3.7% 41.6%
Pipeline Imports 848.4 $3.97 865.7 $3.10 -2.0% 28.2%
LNG by Vessel 86.4 $4.49 111.0 $3.69 -22.1% 21.7%
Total Imports 934.8 $4.02 976.7 $3.17 -4.3% 27.0%
EXPORTS™

Canada 148.1 $4.61 133.9 $3.44 10.6% 34.0%

Mexico 88.9 $4.44 95.4 $3.33 -6.8% 33.3%
Pipeline Exports+ 237.0 $4.55 229.3 $3.39 3.4% 33.9%
LNG by Vessel 9.6 $12.53 9.6 $8.87 -0.1% 41.3%
Total Exports 246.5 238.8 3.2%
LNG Imports
to Puerto Rico 8.1 $5.50 7.4 $7.81 9.4% -29.6%

+Includes a very small volume of LNG exported by truck to Mexico.

++Prices for Canada, Mexico, and LNG imports are border/landed prices. Prices for LNG Exports
by Vessel are delivered prices. Price to Japan is the delivered price for U.S.-sourced LNG. Data
on foreign-sourced LNG re-exported from the U.S. is not included here but can be found in Table

2e.

e LNG imports to Puerto Rico are shown separately in these tables and elsewhere in this
report, for informational purposes only. Please note that these imports are not reflectes
in any U.S. totals because U.S. totals only reflect activity involving one or more of the

50 states.
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Table 1m
Short-Term Pipeline Imports
by Point of Entry
Country of Origin/ Percent of Volume WtF(’jr'icAeVg.
Point of Entry Total (Bcf) ($/MMBtu)

CANADA

Sumas, WA 11.3% 89.8 $3.60

Eastport, ID 22.7% 180.6 $3.67

Port of Morgan, MT 23.7% 187.9 $3.75

Sherwood, ND 17.0% 135.0 $4.07

Noyes, MN 13.4% 106.7 $4.02

Niagara Falls, NY 2.1% 16.6 $4.92

Grand Island, NY 1.8% 14.0 $4.75

Waddington, NY 5.1% 40.5 $4.98

Calais, ME 1.2% 9.2 $4.59

Other 1.7% 13.7 $4.46

Canada Total 100.0% 794.0 $3.93

MEXICO

Galvan Ranch, TX 0.9% 0.1 $3.46

Alamo, TX 11.8% 0.7 $3.80

McAllen, TX 6.4% 0.4 $3.76

Ogilby, CA 80.9% 4.9 $4.50

Mexico Total 100% 6.1 $4.36

GRAND TOTAL 800.1 $3.94
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Table 1n
Long-Term Pipeline Imports
by Point of Entry
Country of Origin/ Percent of Volume Wtsr'i?gg'
Point of Entry Total (Bcf) ($/MMBtu)
CANADA
Sumas, WA 3.8% 1.8 $3.54
Eastport, ID 9.9% 4.8 $4.35
Sherwood, ND 6.1% 3.0 $4.37
Waddington, NY 41.3% 19.9 $5.10
Calais, ME 37.1% 17.9 $4.17
Other 1.7% 0.8 $4.08
Canada Total 100.0% 48.2 $4.56
MEXICO
Mexico Total N/A 0.0 N/A
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Table 1o
Short-Term* Pipeline Exports
by Point of Exit
Country of I;?Et)iirlation/ Point Pe;_c;g’lc of V?élérfr;e thgr.i?(;/g.
($/MMBtu)
CANADA
Sumas, WA 0.3% 0.4 $3.90
Havre, MT 1.4% 2.1 $3.47
Detroit, Ml 7.5% 111 $4.46
St. Clair, MI 88.7% 131.3 $4.65
Marysville, Ml 2.1% 3.1 $4.64
Calais, ME 0.0% 0.1 $4.96
Canada Total 100.0% 148.1 $4.61
MEXICO
Calexico, CA 1.7% 1.6 $4.35
Ogilby, CA 12.9% 11.5 $4.25
Nogales, AZ" 0.1% 0.1 $4.66
Douglas, AZ 13.0% 11.5 $4.41
El Paso, TX 1.2% 11 $4.32
Clint, TX 25.4% 22.6 $4.38
Del Rio, TX 0.1% 0.1 $5.79
Eagle Pass, TX 0.4% 0.4 $4.99
Rio Bravo, TX 20.8% 18.5 $4.47
Roma, TX 9.7% 8.6 $4.55
Alamo, TX 8.6% 7.7 $4.60
McAllen, TX 6.1% 5.4 $4.57
Mexico Total 100.0% 88.9 $4.44
GRAND TOTAL 236.9 $4.55

*Includes exports under two long-term contracts to Mexico,
the only long-term pipeline exports.

*Very small volume is not shown due to rounding




Year &
Month

2008
January
February
March
April

May

June

July
August
September
October
November
December
Total

2009
January
February
March
April

May

June

July
August
September
October
November
December
Total

2010
January
February
March
April

May

June

July
August
September
October
November
December
Total
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SHORT-TERM IMPORTS

Active
Importers

113
108
110
106
109
105
109
109
107
107
107
109
141

108
108
110
107
102
106
106
107
106
107
102
102
138

105
105
106
97
91
88
91
95
91

121

Est. Volumes

(MMCEF)

365,339
326,461
342,595
290,900
263,793
256,006
288,880
293,189
274,175
285,600
294,879
335,742
3,617,558

328,432
300,275
301,440
280,032
225,904
247,232
274,863
306,386
275,705
242,904
261,336
311,658
3,356,169

343,090
291,754
290,077
263,163
256,788
243,588
287,898
279,485
253,056

2,508,899

Table 1p

Weighted Avg.
Price ($/MMBTU)

$7.54
$8.23
$8.93
$9.48
$10.67
$11.52
$11.55
$8.40
$7.32
$6.69
$6.41
$6.59
$8.53

$6.02
$5.09
$4.24
$3.57
$3.38
$3.37
$3.36
$3.19
$2.83
$3.87
$4.28
$5.17
$4.09

$5.81
$5.45
$4.71
$4.00
$4.02
$4.15
$4.26
$3.97
$3.66

$4.51



Year &
Month

2008
January
February
March
April

May

June

July
August
September
October
November
December
Total

2009
January
February
March
April

May

June

July
August
September
October
November
December
Total

2010
January
February
March
April

May

June

July
August
September
October
November
December
Total
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LONG-TERM IMPORTS

Active

Contracts

56
57
54
54
53
55
52
51
52
52
39
40
62

39
38
37
40
41
39
41
39
39
36
36
36
50

37
39
37
37
39
32
33
31
32

44

Est. Volumes

(MMCEF)

29,948
28,484
29,845
36,614
38,938
35,930
39,185
40,750
44,685
40,961
30,537
34,723
430,600

34,427
26,754
29,855
47,312
45,698
40,672
46,837
36,186
36,740
35,532
38,961
43,713
462,686

48,242
38,819
35,790
41,575
47,758
45,065
47,393
32,037
34,925

371,602

Table 1p

Weighted Avg.
Price ($/MMBTU)

$6.98
$7.49
$7.91
$8.71
$9.87
$10.82
$11.38
$8.98
$7.62
$6.91
$6.28
$6.59
$8.38

$6.35
$5.22
$4.20
$3.67
$3.47
$3.70
$3.72
$3.48
$2.97
$3.62
$4.37
$4.73
$4.07

$5.78
$5.73
$5.11
$4.21
$4.11
$4.07
$4.54
$4.68
$3.79

$4.67
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Natural Gas Imports, 3rd Quarter 2010

Total Imports - 934.8 Bcf

Canada-90.1%
842.3 Bcf

Yemen-1.4%
13.4 Bcf Y Trinidad & Tobago -5.3%
49.5 Bcf
Mexico-0.7%
6.1Bcf Nigeria- 0.9%

Peru-0.3% 8.2 Bcf

3.2 Bcf Egypt- 1.3%

12.2 Bcf

In the third quarter of 2010, the U.S. imported more than 900 Bcf of natural
gas.

The third quarter saw the first-ever importation of LNG from Peru.

A large majority of imports originated in Canada, continuing a long-term
trend. Trinidad & Tobago was the next-largest supplier, providing over 5% of
imports, in the form of LNG. A relatively new LNG supplier, Yemen, was third,
with 1.4% of imports.

The remaining 3.2% of imports was supplied by Egypt, Nigeria, Mexico, and
Peru.
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Weighted Avg. Import Prices, 3Q 2010

$/MMBtu

S
S
o3
£
=

Import prices averaged in the range of $3.92 to $6.50 per MMBtu during the
quarter.

The highest average price was paid for imports from Peru. The country with
the lowest average price for imports in the third quarter was Egypt.
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Natural Gas Exports, 3Q 2010

Mexico

Weighted Avg. Export Prices

Canada

Canada and Mexico prices are atthe U.S.
border. U.S. gas to Japan price is delivered to
Japan. Dataon foreigin-sourced LNG re-

Total Exports - 246.5 BCf gngued romhe i, s notincluded here bu

Sixty percent of U.S. exports during the third quarter were sent to Canada.

Mexico accounted for most of the remaining exports (over a third of the
total), and Japan accounted for about 4%.

Exports of LNG from U.S. sources to Japan had the highest prices by far.
Prices of exports to Canada and Mexico were lower and fairly close to each
other.
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Comparison of 3rd Quarter Imports with
Previous & Year-Ago Quarters

1,200

1,000
935Bcf . 898 Bcf

«— 11

800

600

400

Billion cubic feet

2Q10

E Mexico B LNG by Vessel

e The total volume of third quarter imports was 37 Bcf more than the second
quarter of this year and 42 Bcf less than the third quarter of last year.
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Comparison of 3rd Quarter Exports with
Previous & Year-Ago Quarters

247 Bef 249 Bcf 239 Bef
— 10 3

N
o
o

Billion cubic feet
=
8

al
o

3Q10 2Q10 3Q09

B | NG by Vessel* B Mexico B Canada

*Dataon foreign-sourced LNG re-exported from the U.S. is notincluded here but can be found in Table 2e.

e The third quarter 2010 export volume was just 2 Bcf less than last quarter but
8 Bcf more than the third quarter of last year.




Imports from Canada by Entry Point

Billion cubic feet

B Short-Term ELong-Term

e Continuing a long-term trend, volumes of natural gas imported under short-
term authorizations eclipsed volumes imported under long-term
authorizations.

Port of Morgan, Montana experienced the highest volume of imports from
Canada, followed closely by Eastport, Idaho, each with more than one-fifth of
the total. Sumas, Washington; Sherwood, North Dakota; and Noyes,
Minnesota all handled in excess of 10% of the total.

These five points handled about 84% of all imports from Canada during the
third quarter. Three points — Eastport, Port of Morgan, and Sherwood —
together handled over 60% of imports.




Short-Term Imports from Mexico by Entry Point

Billion cubic feet

0.1

Alamo, TX McAllen, TX Ogilby, CA Galvan Ranch, TX

e A very small volume compared to imports from Canada, imports from Mexico
arrived in the U.S. through four entry points during the third quarter. The
Ogilby, California point experienced by far the largest volume of imports from
Mexico, with over 80% of the total. The other three points were responsible
for only a small volume of imports.




Short-Term Exports to Canada by Exit Point

Billion cubic feet

¢ St. Clair, Michigan continued to dominate other exit points, accounting for
nearly 89% of exports to Canada in the third quarter. Far fewer points
handled exports as handled imports with Canada, consistent with historical
experience.




Pipeline Exports to Mexico by Exit Point

22.6

E

Billion cubic feet

Typical of recent experience, the U.S. exported natural gas to Mexico through
a large number of exit points during the third quarter. Five points (Ogilby,
California; Douglas, Arizona; Clint, Texas; Rio Bravo, Texas; and Roma,
Texas) together accounted for almost 82 percent of total Mexican exports.
Throughput at Clint alone was more than a quarter of the total, with Rio Bravo
contributing more than 20%. While five points handled most export traffic to
Mexico, several other points had small but significant volumes.




LNG Import Volume by Country, 3Q 2010

Billion cubic feet

pepiuuL

July Aug Sept

OPeru @ Nigeria OEgypt EYemen ETrinidad ‘

July August September Quarter

Yemen 8.3 5.1 0.0 13.4
Peru 0.0 0.0 3.2 3.2
Egypt 6.1 0.0 6.1 12.2
Nigeria 5.3 0.0 2.9 8.2
Trinidad 16.6 16.5 16.4 495

Trinidad & Tobago continued to be the main supplier of LNG to the U.S. in the
third quarter. Only Trinidad supplied volumes in all months of the quarter.

A relatively new supplying country, Yemen, took second place for the first
time.

LNG was imported from Peru for the first time in the third quarter.




LNG Imports by Terminal, 3Q 2010

14

12

Billion cubic feet

July Aug Sept

| mNeptune Deepwater Port ®Sabine Pass ®Elbalsland ®Lake Charles @Everett m@Cameron OFreeport |

July August September Quarter

Neptune 0.0 0.3 0.0 0.3
Sabine Pass 3.0 0.0 0.0 3.0
Elba Island 11.6 8.0 11.8 314
Lake Charles 2.4 0.0 0.0 2.4
Everett 13.6 13.3 10.7 37.6
Cameron 2.8 0.0 0.0 2.8
Freeport 2.9 0.0 6.1 9.0

e Seven of the eleven operating U.S. LNG receiving terminals were active during
the third quarter. Everett, Massachusetts received the greatest total volume,
followed closely by Elba Island, Georgia.

Three terminals — Freeport, Elba Island, and Everett — together accounted for
90% of third quarter LNG imports. Eighty percent transited Elba Island and
Everett, the only two terminals to unload LNG cargos in all three months of the
quarter.
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LNG Imports by Company, 3Q10

14

12

Billion cubic feet

July Aug Sept
OSempraLNG Marketing B ConocoPhilips BBGLNG EDistrigas BTotal Gas & Power

July August September Quarter
Sempra LNG Marketing 2.8 2.8
ConocoPhillips 2.9 6.1 9.0
BG LNG 14.0 11.8 33.8
Distrigas 13.6 10.7 37.9
Total Gas & Power 3.0 3.0

e Only five importers were active during the third quarter, and only two
unloaded cargos in all three months of the quarter.

Distrigas was the largest importer, with nearly 38 Bcf brought into the country
and accounting for over 40% of imports during the quarter. BG LNG
accounted for 39%.






