
For many operators in the Gulf Coast area, produced water is
discharged directly to adjacent water bodies. Fields in this region have
an average water/oil ratio of from 4:1 to 6:1. The Louisiana Department
of Environmental Quality (DEQ) is now requiring that operators apply for
permits for these discharges. At this writing, the Louisiana DEQ had
received permit applications for approximately 750 to 800 discharge

points. Results of field work done by the Louisiana DEQ, the Louisiana

Geological Survey, and the Louisiana University Marine Consortium show
that roughly 1.8 to 2.0 million barrels of produced water are discharged

daily in this area. According to the Louisiana Geological Survey, many
receiving water bodies contain fresh water, with some receiving water
bodies 70 times fresher than the oil field discharges. The U.S. Fish and
Wildlife Service has stated that it will aggressively oppose any permits
for produced water discharges in the Louisiana wetlands of the Gulf Coast.

The average depth of a new well drilled in northern Louisiana in 1985

was 2,713 feet; alon9 the Gulf Coast it was 10.150 feet. In the northern

part of the State, 244 exploratory wells were drilled and 4.033
production'wells were completed. In the southern part of the State. 215

exploratory wells were drilled and 1,414 production wells were
completed.

Types of Operators

In Arkansas, operators are generally small to mid-sized independents,
including some established operators and others new to the industry.
Because production comes mostly from stripper wells, operators tend to be
vulnerable to market fluctuations.

Northern Louisiana's operators, like those in Arkansas, tend to be
small to mid·sized independents. They share the same economic

vulnerabilities with their neighbors in Arkansas. In addition, however,
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louisiana's more marginal operations may be particularly stressed by the

new Rule 29B. which requires the closing out and elimination of all
current and future onsite produced water disposal pits by 1989.

Estimated closing costs per pit are $20,000.

Operators in southern louisiana tend to be major companies and large
independents. They are less susceptible to fluctuating market conditions

in the short term. Projects in the south tend to be larger than those in

the north and are located in more environmentally sensitive areas.

Hajor Issues

Ground-Water Contamination from Unlined Produced Water Disposal Pits and
Reserve Pits

Unlined produced water disposal pits have been used in louisiana for

many years and are only now being phased out under Rule 29B. Past

practice has, however, resulted in damages to gro~nd water and danger to

human health.

In 19BZ. SUit _JS brought on behdlf of Dudley Romero et al. agaInst operators of an 01 I
waste commerCial olsposal facilIty. PAS 011 Co. The plalntlffs stdteO that t~elr

domestic water wells were contaminated by wastes dumped Into open pIts In the PAS Oil Co.
facl1lty whIch were alleged to have migrated Into the ground water, renderIng the water
wells unusable. Oil field wastes are dumped lntO the waste Plts for s~Imming and
separation of Oil. The pits are unlined. The PAB facility ...as operating prIor to
lOuiSlana's first commerCial OIl field waste facility regulatIons. After promulgation of
new regulatIons. the facility continued to operate for Z years in violation of the ne
regulatIons. after whIch tlV~ the State shut down the facilIty.

The pl<!lintlH's w<!lter wells are do...ngradient of the facility. drilled to depths of 300
to 500 feet. Problems with water wells date from 1979. ExtenSIve analysis was performed
by Soil Tesllng Engineers, Inc .. and U.S. EPA, on the plaintiff's ....ater wells adjacent to
the site to detennlne the probabillty of the well contamination co-ing from the PAB Oil
Co. site. Tnere was also analysis on surface soil contamination. Soil Testing
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EngIneers, Inc., dett>rmlned tnat it ..as possible for tne ..astes in the PAB Ojl Co. pits

to reach lInd contamInate tne Romeros' water wells. Surface sampllng "round the perlmeter
of tne PA6 all Co. Slte found hlgn concentratIons of metals. Reslstl~lty testing snowed

trl4~ plumes of chlorloe contdmln<ltlon In the "<Iter table leild from the pits to the "<Iter
..ells. 6orln9S :n.!! determIned toe substr<ltd m.Jkeup SU91i1ested th<lt It would be possible

for ..astes to cont<l~lna!e the Romero ground ..ater wltnln the tlme that the faCIlIty had

been ln Ooer",! Ion If the IntegrIty of the clay cap in the pit had been lost (as by deep

e",cavatlon somewhere Ioolthln It). The pIt ..JS 12 feet oeep and wlthln range to perco1<1te

mto the .. ater-be"r ing S<lndy SOIl.

The plalntlffs ccm;:I1<1lned of Slckness, nausea, ano dIZZiness, and a less of cattle. The

case was settled out of court. Tne plalrll Iffs recelyed S140.000 fr~ PAS 01 I Co.
(lA 67)24

Unlined commercial disposal pits are now illegal in Louisiana.

The ground in this area is highly permeable, allowing pit contents to

leach into soil and ground water, Waste constituents potentially

leaching into ground water from unlined pits include arsenic, cadmium,

chromium, copper, lead, nickel, zinc, and chlorides. There have been

incidents illustrating the permeability of subsurface formations in this

area. 25

Allowable Discharge of Dril'ling Mud into Gulf Coast Estuaries

Under existing louisiana regulations, drilling muds from onshore

operations may be discharged into estuaries of the Gulf of Mexico. The
State issues permits for this practice on a case-by-case basis, These

24 References for case cited: Soil Testing Engineers. Inc., BrIne Study. ROIllero. et al.,

AbbeVille. lOUISIana, 10/19/82. U,S. EPA lab analYSIS of pHs and wells. 10/22/81. Dateline,
lOUISIana: righting Chemical Dumping. by Jason Berry, MJy-June. 1983.

2S A gas ..ell operated by Conoco, whiCh had been plugged and abandoned, blew out belo.. the

surface from December 11, 1985, to January 9, 1986. The blowout sent gas tnrough fault lanes and
permeable fonmatlons to the land surf<lce owned by Claude H. Gooch. The gas could be Ignited by a

~tch held to the ground. The gas was also detenmlned to be a potential hazard to drinkIng water
wells ln the llillll'dlate area.
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estuaries are often valuable commercial fishing grounds, Since the muds

can contain high levels of toxic metals, the possibility of

bioaccumulation of these metals in shellfish or finfish is of concern to

EPA.

In 190~, the Glendale Orlliing C~., under ccntract to Woods Petroleum. was drIlling from a
barge at the IntersectIon of Ta) lor's Bayou and Cross Bayou. The operation ~as discharging drIll
cuttIngs and mud Into the bayou withIn 1,300 feet of an actIve oyster harvest1ng area and State
oyster seedIng area. At the tIme of dIscharge, oyster harvests were In progress. (It IS State
pOllCy in louiSIana not to grant permIts for the discharge of drIll cuttIngs wIthIn 1.300 feet
of an act Ive oyster harvestIng area. The louIsIana Department of Environmental Qua11ty does not
allow discharge of whole mud Into estuaries.)

A State Water Pollut Icn Control DIVISIon inspector noted that there were two separate discharges
Occurrlng from the barge and a lo~ mound of mud was protruding from the surface of the water
beneath one of the dIscharges. Woods Petroleum had a letter from the LOUISIana Department of
EnVIronmental Quality authorl~lng them to discharge the drill cutt Ings and associated mud, but
thIS perm1t would presUmdbly not have been Issued If It had been known that the drilling would
occur near an oyster harvest1ng area. While no damage was noted at time of Inspection, there
was great concern expressed by the LOUISIana Oyster Growers ASsoclat10n, the lOUISIana
Department of WIldlIfe and ~Isheries. Seafood DIVISIon, and some parts of the Department of
Water Pollution Control DiviSIon of the Department of EnVIronmental Quality. The concern of
these groups stemmed fr~ the posslbilit~ that the discharge of muds and cuttIngs wIth hIgh
content of metals ~y have long-term Impact ·on the adjacent commerCial oyster fIelds and the
SLate oyster seed fields In ~earby Junop 8ay. In such a siLuatlon, metals can preCipitate from
the dISCharge, sett lIng In progresSively higher concentrations In the bayou sediments where the
oysters mature. The bioaccumulat ion of these metals by the oysters can have an adverse impact
on toe oyster populatlon and could also lead to human health problems If contamInated oysters
are consumed.

The Department of EnVironmental QualIty deCIded in this case to direct the oil company to stop
the dlscharge of drIll cutt Ings and muds Into the bayou. In thIS Instance. the Department of
Environmental Quality ordered that a drIll cuttIng barge be used to contain the remdinder of the
drill cutt Ings. The company was not ordered to clean up the mound of drill cuttings that it
had already depOSIted 1n the bayou. (LA ZOjZ6

Activities in this case, though allowed by the State, are illegal

according to State law.

26 References for case cited: louisiana Department of Env1ronmental Quality, Water
Pollution Control Div1Slon. Office of Water Resources, Internal memorandum, 6/3/85.
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Illegal Disposal of Oil Field Waste in the Louisiana Gulf Coast Area

The majority of damage cases collected in Louisiana involve illegal

disposal or inadequate facilities for containment of wastes generated by

operations on the Gulf Coast. For example:

Two loulsi~na Waler PollutIon Control Inspectors surveyed a s~amp adJacent to a ~EOCO

011 Co. facl11t)' to assess flora damage recorded on a Nonce of Vlol,Uian Issued to "Eoeo
on 3/13/B1. The Notlce of VIolation dIscussed produced ~ater dls~harges into an adJacent
canal that ~Ptled Into a cypress swamp from a pipe protrudIng from the pIt levee.
AnalysIs of a sample collected by a Hr. Hart In, the complaInant, wno expressed concern
over tne h19h·chlorlo~ prOduced water discharge Into the canal he used to obtain water
for hiS cra~flsh pond. sho~ed salinity levels of 3Z.000 ppm (seawater IS 35.000 ppm}.

On Aprll IS, 1981. the ...."ter Pollution Control inspectors made an effort to measure the
extent of ~mage to the trees in the cypress swamp. After surveying the size of the
swamp. they randoml} selected a cornpass bearing and surveyed a transect medSUrlng ZOO
feet by ZO feet tnrough the swa~p. They counted and then classlfl~d all trees In the
area accordlng to the degree of damage they had sustained. Inspectors found that ... an
approximate total area of 4,088 acres of s~amp was severely damaged." .... ithln the
randomly selected transect, they classlfled all trees accordlng to the degree of damage.
Out of a total of 105 trees, 13 percent were dead. 18 percent were stressed, and 9
percent were normal. The lnspeCtors' rpport noted that although the transect ran through
a heaVily dd~ged' area. there were other areas much more severely Impacted. Tney
therefore concluded, based upon data collected and flrstha.nd observatIOn. th,H the
percentages of damaged trees recorded ..... are a representative, If not conserv"tlVe,
estllTlat! of damage over the I!'ntlre affected ai-ea." In the opinion of the Inspectors.
the dlsch"rge of producea w"ter had been occurring for some time. Judglng by the amount
of damage sust"lned by the trees. ~[OCO was flned 19.500 by the State of lOUISiana and
pald $4,SOO In damages to the o.ner of the affected crawflsh farm. (LA 451 Z1

This discharge was in violation of Louisiana regulations.

Z7 References for case cltej; lOUISiana Cepartment of Natural Resources .....ater Pollution
Control 01\11S10n. lnternal tnelfW:I, Cormier and St. Pe to Givens. concernIng damage evaluatIon of swamp
nellr the I;[OCO 011 Co. facility 6/24/81. Notice of Violation, \iater Pollution Control log
'Z-8-8l-Z1.
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Most of the damage cases collected involved small operations run by

independent companies. Some incidents, however, involved major oil
companies:

Sun OIl Co. operates a site locatea In the Ch4cahoula FIeld. A Department of Naturel
Resources Inspector noted a site conflguratlon durIng an Inspection (6/25/62) of a t~nl battery
surrounded by a pit levee and a pIt (30 yards by 50 y.ards). The pit ...as dlsch4rglng produced
....ater Into the .adJacent s...amp in two places. over a low part In the levee and from a pIpe th4t
had been put through the rIng l~vee drainIng dIrectly Into the swamp. Produced water. all. and
grease ...ere beIng dIscharged into the swamp. Chloride concentratJons fr~ samples taken by the
inspectors ranged from 2.948 to 4.8~8 ppm, and oil and grease concentratIons measured 12.6 to
26.7 ppm. Tne Inspector noted that the dlsch4rge lntO the swamp was the means by ...nlch the
company draIns the tank battery rIng levee area. A notIce of violation W<JS issued to Sun Oil by
the Department of Natural Resources. (LA 15)28

This discharge was in violation of louisiana regulations.

Some documented cases noted damage to agricultural crops:

Dr. ~ilma Subr<J documented damaye to D. T. Caffery's sugar c<Jne fIelds adJ<Jcent to a prOCuct ion
site: ...hlch included.a salt ....ater dlspos.al ...ell. in.S!. H<Jry ParIsh .. The operator was Sun Oil.
The documen~<Jtlon "'<JS collected between July of 1985 and Hovember of 1986.and Included reports
of salt concentratIons HI SOli ,n varIOuS locations In·tne sugar cane fIelds, along ... \th
descriptions of accompanyIng damage. Dr. Subra noted th4t the sugar cane fIelds had var,ous
are<Js that ...ere barren and contaIned what appeared to be sludge. The product Ion facility is
upgrajlent from the sugar cane fIelds, and Dr. Subra surmIsed that produced water was dIscharged
onto the so,l surface from the facilIty and tnat a plume of salt contaminatIon spread
downgradlent, thereby affect lng 1.3 acres of sugar cane fields, over a period of a year and a
ha If.

In July 1985, Dr. Subra noted that the cane field, though in bad condit lon, was predominant ly
covered with sug<Jr cane. There were, however, weeds or barren soil coverIng a portion of the
slte. The patch of weeds and barren soil matched the area of highest salt concentration. In the
area where the topography suggested that brIne concentratlons would be lowest, the sugar c<Jne
appeared healthy. Subsequent fleld Investlgat ion and 5011 samplIng conducted by Dr. 5ubra In
Hovember of 1986 found the field to be nearly barren, with practically no sugar c<Jne growing.

28 References for case Cited: lOUISiana Department of Hatur<Jl Resources, ~ater Pollution
Control DivlSlon, lnternal IIIeI!lO from CormIer to Givens, 8/16/82, concerning Sun Oil to. brine
discharge, th4cahollla Field. log n-8-81-122. Lab analysis, 7/2182.
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Or, 5ubra measured concentratIons of salts In the soil rangIng from a 10'" of 1,403 pp:n to
35.l65 ppm al the edge of the field adjacent to the oil operatIon. Sun has undertaken a
reelamation prOjeet to restore the land. It 15 estimated that the prOjeet .... ill take l to 3
years to complete. In tne Interlln, Sun 011 to. 01111 pay the sugar cane fanner for loss of
crops.l9 (LA 63)30

The State of Louisiana has not taken any enforcement action in this
casej it is unclear whether any State regulations were violated.

Most damage associated with illegal disposal involves disposal of
produced. water containing high levels of chloride (brine). Illegal
disposal of other types of oil field waste also result in environmental
damage:

Chevco-~engo Servlce~. Inc. operates a centralIzed disposal facility near Abbevllle,
Louisiana. Produced water and other Wllstes are trClnsported from surrounding productIon fields
by vacuum truck to the facll11y. Ccmpl'l1nts ..ere f'lea by prIvate C1llzens allegIng that
dIscharges frOlf' the facIlIty wcre dam.sg\ng crops of rice and crawfish, and tnat the hc1l1lY
~epresented a threat .to the health of nearby residents. An Inspection of the site by the Water
Pollution Cor-trol DIVISIon of the Department of N.stural Resources found that a truck washout Pit
was ~~tylng 011 fleld ",astes Into a roadslde ditch flOWing Into nearby coulees.

CIVIl suit ..as br~u9ht by private citl!ens /I~ainst Chevco-~engo Services, Inc., /lsklng for a
total of 54 mIllIon In property damage~. 03st and future crop loss, and e~emplary damages. Lab
analySIS perfonned by the Department of Natural Resources of ",aste samples IndIcated nigh metals
content of the wa~tes, espeCially In samples taken from the area near t~ faCIlIty and In the
adjacent rlCC fIelds, indlcatlng that the discharge of wastes fran the facility was the source
of damage to the surrounding land. The case is in lit Igat Ion. 31 tLA9D1J<:'

The State did not issue a notice of violation in this case. However,
this type of discharge is illegal.

29 API states that an accioental release occurred in thIS case. CPA records show thiS
release lasted 2 yedrs.

30 References for case cited: Documentation from Or_ WIlma Subra. mcludlng a series of
maps documentlng changes ln the sugar cane over a period of tIme, 12/86. Haps showlng location of
sampling and salt concentrations.

31 API states that these discharges were accidental.

3Z References for case CIted: louiSIana Department of Natural Resources, Water Pollution
Control Division, Internal memo. lab analysis. and photograpns. 812S/83. Letter from Westland 011
Development Corp. to LouiSiana Department of Natural Resources, 4/1S/83.
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Illegal Oisposal of Oil Field Waste in Arkansas

The majority of damage cases found in Arkansas relate to illegal
dumping of produced water and oily waste from production units. Damages

typically include pollution of surface streams and contamination of soil
with high levels of chlorides and oil, documented or potential

contamination of ground water with elevated levels of chlorides, and

damage to vegetation (especially forest and timberland), from exposure to

high levels of chlorides.

An 011 prod~ctlon unit operated by Mr. J. C. langley ~as dlscharglng 011 and produced _ater In

large quantities onto the property of Hr. Helvln Dunn and Hr. W. C Sha~. The 011 and produced

~ater dlschuge allegedly caused severe damage to the property. Interfered "nth livestock on the

property. anj delayed constructlOn of a planned la~e. Hr. Dunn had spo~en repeatedly ... lth a

company representat ,ye operating the facl Iity concerning the Oil and produced ~ater discharge.
but no changes occurred In the operation of the faCility. A complaint ...as made to Arkansas

Department of Pollution Control and Ecology (ADPCE). the operator was Informed of the situation.

and the faCility ~as brought lnto compll~nce. Hr. Dunn then hired a private attorney In order

that remedial actlon be ta~en. It IS not knQ ...n whether the operator cleaned up the damaged
~3 34

property." (AR 07)

This discharge was in violation of Arkansas regulations.

On September 20, 1984. an anon)'1TlOus complaint was filed with AOPCE concerning the discharge of

011 and produced water In and near Smackover Creek from production units operated by J. S. Beebe
011 Account. Upon Investigation by ADPCE. It was found that salt ...ater was leakll\9 from a salt

~ater disposal well located on the sIte. Hr. Beebe wrote a letter statlng hiS ~ll11ngness to

correct the situatl0n. On November 16, 1984. the site was again Investigated by ADPCE, and It

was found that pits on location ...ere being used as the primary dlsposal hcillty and ...ere

33 API states that thiS inCident constItuted a spill and is therefore a non·RCRA issue.

34 References for case cited: Arkansas Department of Pollution Control and Ecology (ADPCE)

Complalnt form. In 1721. 5/l.u8~. Letter from Mlchael landers. attorney to Hr. Dunn. requesting

Investlgatlon frem Wayne Thomas concernIng langley violations. Letter from J. C. Langley to Wayne

T~s. ADPCE. denying responsibility for damages of Dunn and 5haw property, 6/5/84. Certified

letter from Wayne Thomas to J. C. langley discussing violations of facility and required remedial

actions. 5/30/87. Hap of violation arell, 5/29/84. ADPCE oil field ~aste survey documenting

unreported 011 spill on langley loin 11 , 5/25/84. letter from Hlchael landers. attorney to ADPCE,

diSCUSSing damage to property of Dunn and Sha.... 5/11/84.
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overflowIng ~nd lNlI.lng Into Sm.lckover Creek. The ADPCE Issued ~ Notice of VIolatIon (LIS
84-066) and noted tnat the p'ts .ere beloK the cree, level and overfle-ed Into the creek. when
heavy raIns occ~rred. One pIt was being SIphoned over the pIt wall, while ~aste from ~ncther

plt was flow,ng onto the ground through an open pIpe. The floors and walls of the pits were'
saturated. allow10; seepage of waste from the pits. ADPCE ordered Mr. 6eebe to shut down
product Ion and clean up the sIte and fIned hIm SlO.SDO. (AR 10)3S

These discharges were occurring in violation of Arkansas regulations.

The State of Arkansas has limited resources for inspecting disposal

facilities associated with oil and gas production. (See Table VII-7.)

Furthermore, the two State agencies responsible for regulating oil and

gas operations (the Arkansas Oil and Gas Commission (OGC) and the

Arkansas Oepartment of Pollution Control and Ecology (ADPCE)) have
overlapping jurisdictions. In the next case, the Jandowner is the

Arkansas Game and Fish Commission. which attempted to enforce a permit it

issued to the operator for drilling act~vity on the Commission's land.
As of summer I987, no permit had been 'issued by either the OGC or the

ADPCE.

In 19~3 and agaIn In 1ge5. James M. Roberson, an 01 I and gas operator. was gIven surface
acc~ss by the Ar~ansas Game and Fish Commlss10n for drIllIng in areas 11"1 the Sulphur River
Wildlife Management Area (SRWMA). but was not 1ssued a drilling permit by either of the State
agenCIes tna! share JurIsdictIon over Oil and gas operatIons. Surface rights· are owned by the
Ark.ansas Game and F,Sh Commlss10n. Ihe Commission attempted to wr1te ltS own permlts for thIS
operation to protect the ~i1d1,fe ~nagement area resources. Mr. Rcberson repeatedly Violated
the requIrements contained in these surface. use permIts. and the CommISSIon also determined that
I'll' was in VIolatIon of general State and Federal regulations applicable to his operatlon in the
absence of OGC or ADPC[ permlts. Il'le'se violations led to release of oil and hIgh-Chloride
produced _ater Into the wet land areas of t~e Su1p~r R1Ver and Mercer Bayou from a leakIng
saltwater dIsposal well and Illegal produced water disposal PitS ~Intalned by the operator.

3S References for case cited: ADPCE complaInt fOrm ,El 179Z. 9/Z0/8~. and 8/23/84. ADPCE
inspection report. 9/5/84. letter from AOpeE to J. S. 8eebe outlining first run of violatIons.
9/6/84. letter stating .-il1lngness to cooperate from Beebe to AOP'CE. 9/14/84. AQPCE complaint form
,El 1789, 9/19/84. AOPCE inspect Ion report. 9/Z5 and 9/Z6/84. AOPCE complaint fonm IEl 182Z.
11/16/84. ACPCE Nollce of Violation. Findings of Fact. Proposed Order and Civil Penalty Assessment.
lIIlI/B4. Map of area. MIscellaneous letters.
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Oil and saltwater damage to the area was documented in a study conducted by Hugh A. Johnson.
Pn.D., a professor of biology at Southern Ar~ansas University. His study mapped chloride levels
around each well site and calculated the affected area. Tne highest chlorlde level recorded in
the wetland was 9,000 ppm (native vegetat Ion begins to be stressed from exposure to 250 ppm
chlorides). He found that SIgnIfIcant areas around each well sIte had dead or stressed

•vegetation related to excessIve chlorIde exposure. The Game and F1Sh CommISSiOn fears tnat
contInued dlscnarges of produced water and oil in tnis area '1111 tnreaten the last remainIng
forest land In tne Red River bottoms. 36 (AR 0~)37

These discharges were in violation of State and Federal regulations.

Jurisdiction in the above case is unclear. Under a 1981 amendment to

the State Oil and Gas Act. OGC was granted formal permit authority over

oil and gas operations, but this authority is to be shared in certain

situations with the AOPCE. Jurisdiction is to be shared where Underground

Injection Control (UIC) wells are concerned. but is not clearly defined
wit.h respect to construction or management of reserve pits or disposal of

drilling wastes. ADPCE has made attempts to clarify the situation by

issuing informal letters of authorization to operators,' but these are not

universally. r.ecognized throughout the State. (A full discussion of this

issue can be found in Chapter VII and in AppendiX A.)

36 API states that tne Ar~ansas Water and AIr Pollut ion Act gives authorIty at several
levels to require cleanup of these illegal activities and to prevent further occurrences. EPA
believes that even tnou9h State and Feoeral Laws exist which proniblt this type of act ivity, no
mecnanlsm for enforcement is in place.

37 References for case cited: Letter from Steve Forsythe. Department of the lnterior
(001). to Pat Stevens. Army Corps of Englneers (ACE). stating that activities of Mr. Roberson have
resulted in signIfIcant adverse envIronmental Impacts and disruptions and that 001 recommends
remedial action be taken. Cnloride Analysis of Soil and \Jater Samples of Selected Sites in Miller
County, Arkansas, by Hugh A. Johnson, Ph.D., 10/22/85. Letter to Pat Stevens, ACE. from Dick
\Jhittington, EPA. dlscuSSlng damages caused by Jimmy Roberson in Sulpnur River Wildlife Management
Area (SR~MA) and recommending remedial action and denial of new permit application. Oil and Gas
well drilling permits dated 1983 and 1985 for Roberson actiVItIes. A number of letters and
complalnts addressing problems in SR\JMA resultin9 from actiVIties of James Roberson. Photograpns.
Maps.
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Improperly Operated Injection Wells

Improper operation of injection wells raises the potential for

long-term damage to ground-water supplies, as the following case from

Arkansas illustrates.
On Septemoer 19. 198~. Mr. James Trlcole ~dce a complaint to tne Ark~nsas Department of

Pollution Control and [co logy con:ernlng salt water tMt ..as comIng u, out of tne ground In h,S

yard, 11\1111ng hIS grass anc threatening h,S water well, there are many 011 wells In the area.

anj waler floodIng \s a cOllTllOn ennan:ed reco~ery met nOd at these sites. Upon InspectIon of the

wells ne"rest to hiS residen:i!. It ... .1S dlsco~ered thJt the operator. J. C. Mclaln, ...as inJecting

salt water l:ltO an un~enr.ltted well. The salt water was be]r:g InJected into the C/lSlng. or.

annulus. not 1nto tubing. InJection 1nto the unsound casing allegedly allowed mlgrdtlOn lntO

tne fresn...~ter lone. A proouced ..!ter Pit at tne same slte ..as near o~erflOWlng. State
Inspectors laler noted In a followup In~pectlon that the ~Iolatlons Md been correctea. No fine

was le~ led. (All 12) 38

Operation of this well would now be in violation of UIC requirements.

MIDWEST

The Midwest zone includes the States of Michigan, Iowa, Indiana,

Wisconsin, Illinois, and Missouri. Damage cases were collected in
Michigan.

Operations

Michigan produces both oil and gas from limestone reef formations at
sites scattered throughout the State at a depth of 4.000 to 6,000 feet.

38 References for case CIted: AOPCE Complaint form. lEt 1790. 9/19/8~. AOPCE inspection

report. 9/Z0/84. Letter from AQPCE to Mr, J. C. McLain describing vlol/ltlons /lnd required
corrective action, 9/Z1/8~. ADPC[ reinspect ion report. 10/11/84.
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Oil and gas development is relatively new in this area. and most
production is primary (that is, as yet it involves no enhanced or

secondary recovery methods, such as water flooding). Exploration in
Michigan is possibly the most intense currently under way anywhere in the

country. The average depth of new wells drilled in 1985 was 4,799 feet.

In that year 863 wells were completed, of which 441 were exploration
wells.

Types of Operators

Operators in Michigan include everything from small independent

companies to the major oil companies.

Major ]ssues

Ground-Water Contamination in Michigan

All the damage cases gathered in Michigan are based on case studies

written by the Michigan Geological Survey, which regulat~s oil and gas

operations in the State. All of these cases deal with ground water

contamination with chlorides. While the State has documented that

damages have occurred in all cases, sources of damages are not always
evident. Usually, several potential sources of contamination are listed

for each case, and the plume of contamination is defined by using

monitoring wells. Most of the cases involve disposal of produced waters.

In June 1983. a water well owned by ~rs. Geneva Srown was tested after sne had filed a
compl,int to tne Hlcnlg.n Geological Survey. After responding. tne Hlcnlg,n Geologlcal Survey
found a cnlorlde concentration of 490 ppm In tne water. Subsequent sampling from the water well
of a neignbor. Mrs. Oodder. showed that ner _ell measured 760 ppm cnloride in August. There are
a total of 15 oil and gas wells in the area surrounding the conta~lnated water wells. Only five
of the wells are still producing. recovering a combination of oil and produced water. Tne
source of the pollution was evident Iy the H. [, Trope. Inc,. crude oil separating facilltles and
brine storage tanks located upgradient from tne contaminated water wells. Honltorlng wells were
installed to confirm the source of the contamination. Stiff diagrams were used to confirm tne
simi larlty of the constItuents of tne formation brine and tne chloride contamination of tne
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affected ~ater wells. Sample results located two plumes of chloride contamInation ranging in
conc~ntration from 550 to 1,800 PPfTI thot are travelIng in a southe4st~rly dir~ction down;jroJdient
from the prOOuced woJter storage tan~s and crude oIl separator facIlIties owned by H.[. trope.
(HI 05)39

Produced water spills from production facilities are covered by

Michigan regulations.

Ground-water contamination in the State has also been caused by

injection wells. as illustrated by the following case:

In April 1980. reSloents of Green Rloge SubdhiSlon. located In SectIon 15. la~eton Townsl'np.
Huskegon County, complaIned of bad-tastlllg ..ater from theIr domestIC water wells. Some wells
sampled by tne local health department revealed elevated chloride concentrat Ions. Because of the
prOlo:1mlty of the ldll.eton all Fleld, an IIlvest 19at Ion W<\S started by the Micl'l1gan Geological
5urve)'. toe laketon 011 FIeld conSIsts of ::Iry holes, prodUCIng 011 wells, and a produced water
dIsposal ....ell. tne HarrIS all Corp. lapp:> II. a,l ....ells produce a mature of 011 and produced
water. The produced water IS separated and dIsposed of by graVIty In the proJ~ced water dIsposal
well and IS tnl:n placed back, In tne prodUCIng fOrrn.ltion. After reviewIng monItorIng well and
electrical reSI~tlvlly survey data, tne MichIgan Geological Surve)' concluded that Ihe source of tne
contamlnatio~ ....as the HarrIS a,l Corp. lappo .1 produced water disposal well, whIch was being
operated III ViolatIon of olC regulatIons. (HI 06)40

This 'disposal well 'was being operated in violation of State

regulations.

Damage to ground water under a drill site can occur even where
operators take special precautions for drilling near residential areas.

An example follows:

39 References for case cited: Open fIle report. Hichlgan Department of Natural Resources,
lnvestigation of Salt-Contaminated Groundwater in Cat Creek Oil Field, Hersey Township, conducted by
D. ~. Forstat. 1984. AppendIX includes correspondence relating to investigation, ared water well
drilling logs. Stiff diagrams and _ater ar'ldlysls. site IllOnltor _ell drIlling logs. and water sample
analysis for samples used in the lnvest igat lon_

40 References for case cited: Open file report, MIchigan Department of Natural Resources,
Investigation of Salt-Contaminated Groundwater in Green Ridge Subdivision, laketon Township.
conducted by B. P. Shirey. 19BO. Appendi~ includes correspondence relating to investigation, area
water well dril1lng logs, Stiff dIagrams and water analysis. Site monitor well dnllJng logs. and
_ater sample analYSIS for sam?les used In the investigation.
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Dr 11 ling O;Jerallcns at the Bur~e Un It 1 I c"useD the temporary eh lor IDe contaminat Ion of twO

demeStlC wa,er "'ells ane longer lelstlng cnlorlde COnt/llf;lniitlOn of el thirD well closer to the drill
site. Tne operation ..as carried out In accorcance with Stelle regul,;t1ons and special site

reStr1CtlOnS reQu1red for uroan areas, uSing rig engines eql.nppeo .,lth mufflers, steel l!14ld tanks

for cont"Hlment of drilling ...astes, lining for earttlen pitS thal miiy contliln soilt .,liter, and tne

placement of a conductor caSlng to a depth of 120 feet to isolate the well from the freshwater zone
beneiith the rig.

Tht: drl1llng location 1S underlain by permeelble surface sand, with bedrock at a depth of less

thdn SO feet. (ontelmlnatlon of the ground Welter mdy have occurred when materIal flushed from the

mud tanks remained In the linea pit for 13 oays before removal. (The lIIater1al contained high

levels of cnlorldes, and liners can ll!al.) According to the State report. thiS ...ould have allowed

for sufficient t Hlie for contaminants to migrate Into the freshwollter elQUlfer. A leollk from the

produced ..ater storage tank Wi:S also reported ~y the operator to have occurred before the

contamlnation was detected 1n the water wells. One shallow well was less than 100 feet directly

east of the drill pit area and 100 to ISO feet southeast of the produced water leak site. Chloride

concentrations In thiS well me6sured by the Michigan Geological Survey were found to range from 750

(9/5/75) to 1.325 15/23/75) ppllL By late Au;ust. two of the ...elJs had returned to normal, whde

the third well still measured 28 tlllles ItS Original baclground concentratlon of cnloride. (HI
04)':1

In this case, damages resulted from practices that are not in violation

of State regulations.

PLAINS

The Plains zone includes North Dakota, South Dakota, Nebraska, and
Kansas. All of these States have oil and gas prOduction, but for this

study, Kansas was the only State visited for damage case collection.

Discussion 1S limited to that State.

41 References for case CIted: Open file report, Kichigan Department of Natural Resources,

Report on Ground-~ater Contamination. SullIvan and Company, J.D. Bur~e No.1. Pennfleld Township,

conducted by J. R. 8yerlay, 1976. AppendiX includes correspondence relating to Invest1gat10n, area
w.Her well drilling logs, Stiff didgrams and Welter analYSIS, site mon1l0r well drilling 109S, and

water sample analysis for sdmples used in the investigation.
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Operations

Oil and gas production in Kansas encompasses a wide geographical area

and ranges from marginal oil production in the central and eastern portions

of the State to significant gas production in the western portion of the

State. Kansas is the home of one of the largest gas fields in the world.

the Giant Hugoton field. Other major areas of oil production in Kansas

include the Central Kansas Uplift area, better known as the "Kansas Oil

Patch," the El Dorado Field in the east and south, and the Eastern Kansas

Shoestring sandstone area. The Eastern Kansas Shoestring sandstone
production area is composed mainly of marginal stripper operations. The

overall ratio of produced water to oil in Kansas is about 40:1, but the

ratio varies depending on economic conditions, which may force the higher

water·to·oil ratio wells (i.e., those in the Mississippian and Arbuckle

producing formations) to shut down.

The average depth of a new well drilled in Kansas in 1985 was 3,770
feet. In that year 6,025 new wells were completed. Of those, 1,694 were

exploratory.

Types of Operators

Operators in Kansas include the full range from majors to small

independents. The Hugoton area is dominated by majors and mid-sized to

1arge independents. Spotty oil production in the northern half of eastern

Kansas is dominated by small independent producers. and oil production is
densely developed in the southern half.
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Major Issues

Poor Lease Maintenance

There are documented cases in Kansas of damage associated with
inadequate lease maintenance and illegal operation of pits. These cases

commonly result in contamination of soil and surface water with high levels

of chlorides as well as long~term chloride contamination of ground water.

Temple OIl Company and WaySIde ProductIon Company operated a number of OIl productIon leases
In Montgomery County. Ihe leases were operated ... Ith Illegally maIntaIned saltwater contalnment
ponds. Improperly abandoned reserve elts. unappro~ed emergency sdltwdler pItS. and improperly
abanooned salt~ater PltS. Nyrnerous 011 and salt~ater spIlls ~ere recorded during operatIon of
the sItes. Documental Ion of these lnClcents stdrted In 1977 when adJacent lando~ners began to
complain about soll pollUtlon. vegetatlon "l1h. flSll In lis. and pollutIon of freshwater streams
cue to 011 and s.. 1t ...ater runoff from these sites. Tho! le<lses also cont<lin <I l'lrge number of
abdndoned. unplugged wells. whicn may pose <I threat to ground water.~2 Complaints were
receIVed by the Conser~iHlon DIVISIon. I'.ansas Department of Health and the En~lrOnment (KOHE).
Montgomery County SherIff, <lnd (ansas FIsh and Game Commlsslon. A total of 39 VIolations on
these leases were doc~nted between 1983 and 1954.

A sample taken by ~OHE fr~ a 4 I/Z-foot test hole between a freshwater pond and a creek on one
lease show~d chlorIde concentr<ltlons of 6~.500 ppm. Water sa~~les taken from PitS on other
leases showed chlorIde concentratlons ranglng from ~,OOO to 8Z.000 ppm.

The J.:ansas Corp:lration CommlSSlon (I:CC) Issued an admlnlstratlve order In 19~4. fining Temple
and Wayslde a total of sao.ooo. Inlt lally. SZ~.OOO was collected. and the operators could
r(,<lpply for lIcenses to operate In I'.ansas In 36 months If they Initiated adequate correctIve
measures. The case IS currently In private lItIgation. The KCC found that no progress had
been made towards bringIng the leases into compliance and. therefore. reassessed the outstandIng
S5~.000 penalty. The ~CC has SInce sought judlcal enforcement of that penalty in the Qlstrlct
Court. and a Journal entry hds been Signed and was revlefted by the KCC and is now ready to be

filed ln District Court. Addltlonally. in', separate lawsuit between the landowners. the
lessors. ,nd the Temples regarding operation of the leases. the landowners ~ere soJccessful and
the leases have reverted back to the landowners. The new operators are prevented from operating
without KCC authority. {KS 01)43

4Z Comments In the Doc~et by the Kansas Corporation CommIssion (BeatrIce 5tong) pertain to
KS 01. With regard to the abandoned wells. Kansas CorporatIon CommIssion states that tllese ~ells

are " ... cemented from top to bottom ... •·. they have llmlted resource energy ... - iSOd the static
flUId level these reserVOlrs could susttlin are ell below the locatlon of any drInking or usable
water."

43 References for case CIted: The ~ansas Corporation CommlSSlon Court Order describing the
eVidence and charges agaInst ttle Temple 011 Co., ~1l7la4.
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This case represents habitual violation of Kansas regulations.

On Janl"ar~ 31. 1986. the Kansas Oep,Htment of Health and the Environment (KOHE) Inspe.:ted the
ReItz lease In ~on,;orr.ery (ounty, operated tly ManHl H.;rr of E1 Doraao, Ar~ansas. The lease
Included an unpenmltted emergency pond contaln1ng water that had 56.500 ppm chlorIdes. A large
seepl~g are3 was observed by KOHE 1ns~ectors on the soutn side of the DOnd. allowIng the flow of
salt water down the slope for aoout 30 feet. The compJny .as notIfied and .as asled to apply
for a permIt and Install a lIner because the pond was constructed of sandy cla~ and sandstone.
The operator was directed to ImmedIately empty the pond and backfIll it If a lIner was not
installed On rebruary 2:. tne lease was reInspected by ~DHE and the emergency pond was st ill
full and "ctIVely seeping. It "ppe"reo that the le"se h"d been snut down by the oper"tor. J..

"pond oroer" _as Issued by I::DhE requiring the camp"ny to dra1n and backflil toe panel. On Aprll
29. the pond was st III full and seeping.

~ater samples talen from the pIt by I::Dt~ sho_ed chlorIde concentratIons of from 30.500 ppm
(4/29/66) to 56.500 ppm (1/31/861. Seepage from tl'le pit showed chlorlOi' concentrations of 17.500
ppm (21l4/86). The I::ansas Department of Health and the EnVironment state::! that ..... the use of
the pond ... has caused or IS likely to cause pollut1on to tne SOIl and the waters of the State."
An aomlnlstratlve penalty of 1500 waS assessed agJlnst the operator. and It was ordered that the.,
pond be draIned and bacU 11 led. 11::$ 06)"

This activity is in violation of current Kansas regulations.

Such incidents are a recognized problem in ·Kansas. On May 13 .. 1987.
the Kansas Corporation (KCC) added new lease maintenance rules to their

oil and gas regulations. These new rules require permits for all pits.

drilling and producing. and require emptying of emergency pits within 48

hours. Spills must now be reported in 24 hours. The question of concern

is how stringently these rules can be enforced, in the light of the

evident reluctance of some operators to comply. (See Table VII-7.)

44 Refereoces for case Cited: ~ansas Department of Health and En~ironment Order aSSeSSlng
c1v11 penalty. in the matter of Marvin Harr, Case No. 86-E~77, &/10/86. Pond Order Issued by
I::ansas Department of Health and EnVIronment, in the matter of MarVin Harr. Case Ho. 86·PD-008.
3121/8&.
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Unlined Reserve Pits

Problems with unlined reserve pits are illustrated in the following
cases.

between February 9 and 21. 1986. the Elliott '1 was drilled on the property of Hr, la",renee

~cehllng_ Tne hutchInson Salt merno~r. an unoerground formatIon, was penetrated DurIng the

drill;ng of Elhott'1. The drilling process dIssolved between 100 and lOO cubic feet of salt.

"hlCh was dlsposed of In the unl1ne::l reserve pn. The reserve pI[ lIes ZOO feet away from d

_ell used by Mr. ~oenlln9 for nls rancnlng operatlons. WIthin a fe~ weeks of the drIlling of

the EllIott '1. ~r. Koenllng's nearpy well began to pump water cont.,nln9 a salt~ater drIllIng
flu Id.

Ground water on the ~~ehllng rar,ch OdS been eontamlnated ,,'th high levels of chlorIdes allegedly

bee_use of leaChln!ij of the reserve pit flUIds Into the ground _ater. "ater samples uken from

the ~oehl1ng Ilvestocl ~dter well by the ~CC Conservation DIVISIon sho"ed a chlorIde

ccncentr3tlOn of 1650 llllJ/l Background coneentrat 10ns of chlOrides were In the range of 100 to

150 ppm. It IS st,ned In a t-..CC report, dated fjovemoer 1986, that fun her movement of the

saltwater plume can be antIcIpated. thuS pollutIng the ,",oeh}lng donest IC "ater well and the

water well used by a hnnstead Over I mile dO>onstream from tne ;"oehl,ng ranen. It is also

stated In thIS lee report that otht:r ...-ells drilled 10 the area uSIng unl10ed reserve pits would

have s Iml1arly affected the groun:J_ater.

The ~ec pow believes the source of ground·"Jter contamInation IS not the reser,e pIt from the

Ell,ott,1. The lCe hils dnlled two monItoring wells, one 10 feet from the edge of t~ reser"e

pn loc"oon and tl'le other wnhlo 400 feet of the affected water well. between the affected well

and the "reserve pit. The manltonng well drilled 10 feet from the reserve pit site tested 60

ppm chlorIdes. (EPA notes thdt it ;s not lno..n if tnlS monitorIng well was loc"ted upgr"dlent

from the reserve pH.) The monitoring well drliled between the afiec:ed well and the reserve

Pit tested 150 ppm chlorides. (EPA notes that the level of chlorides In thIS /lk)nltorlOg well 1$

more than tWICe tl'le level of chlorIdes allowed under the EPA drmllOg water standards). The

case ;s st I 11 open. pending further invest igatlon. EPA believes that the evidence presented to

date does not refute the earlier ~CC report. which CIted the reserve pIt as the source of

ground'wat~r contamInation. Since the recent (CC report does not suggest "n alternative source

of cont"/IIInat Ion. ("5 051 45

Unpermitted reserve pits are in violation of current Kansas

regulations.

45 References (or case ClIed: 5Ul1fMr)' Report. ~oehhng W"ter Well Pollution. 22-10-15\1.

t;,CC. Conser~atlon 0'V1Sl0n, JIm Schoof, Ch,e( [nglneer, 11/66.
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Io!r. leslie, a prlva.te lancowner in (ansas, suspected that chloride contilmina.tion of a natural

sprIng oc~urreo as a result of the presence of an abandoned reserve Pit used w~en Western

DrillIng Inc. orllled a ..ell (leslie II) a.t the leslle F"I'1Il. Drl1hng In thiS a.rea requlfed

penetratIon of the Hutchlnson Salt member, durIng whICh lOO to 400 cublC feet of rocl salt ..~s
dissolved and dlscnarged Into the reserve pIt. The ground In the area conSIsts of hIghly

unconsoll0ated SOIls, Wh1Ch 'oooul.:l al10.. for mlgrat10n of pollutants Into the ground water,

Water at the top of the leslie,1 haa a conductl"ny of :',0:'0 umnos. Conductl"Ity of tne spring

".liter equaled 7,l50 umhcs. As noted t:y the t:.CC. "yery 5"llne ".liter" was coming out of the
sprIngs Conductivny of l,OOO UlTofIOs will dJllUge soil, precludIng growtn of yegetatlon. Ho

fInes were leVIed in tnlS case as there ..ere no vlolatlons of State rules and regulations, Tne

les11es flIed SUlt In CIVIl court an.::! won theIr Celse for el tot"l of SIJ,OOO from the 011 and gelS
operator. 46 (KS 03)47

Current Kansas regulations call for a site-by-site evaluation to
determine if liners for reserve pits are appropriate.

Problems with Injection Wells

Problems with injection wells can occur as a result of inadequate
maintenance, as illustrated by the following case,

On July ll, 1981. the Kansu Oepelrtment of Health elnd the EnYlrorrr.ent (KOHE) recen'ed el

cemp lellnt from Albert Rlcnne ler, a lanoo..ner operat Ing eln Irr 19at Ion we 11 In the South' So lemon

RIVer valley. "'15 Irrlgdtl0n well had encountered s,alt)' ... ,ater. An lrrtgatlOn ...ell belongln9 to

an adJacent bndowner, l. H. Pal(son, had become sa.lty In the fJ,1l of 1980. 011 h,as been

produced In tne area sInce 19:'2. and Since 1962 secondary recovery by water floodIng has been

used. Upon Inyestlgdtlon by tne KDHE, It was discovered that the Cduse of the pollutIon was el
saltwdter InJectIon ..ell nearby, operated by Petro-lewiS. A casIng profile calIper log ..as run

by an operator-contractor under the dlreC!IOn of KDHE stdff. whIch revealed numerous holes In

the Celsing of the Injection well. The producing formatIon, the t:.dnsas Clty'lansing, requires as

much elS 800 psi at the ...el1hedd whIle inJectIng flUId to create a prof1table enhanced 011

recovery prOJect. To remedlale the contdmlnatlon. the allUVIal aqUIfer was pumped. and the

inltlal chlorIde concentratlon of 6,000 mg/l was lowered to 600 to 700 mg/l In a year's tllne.

Chloride COntamInatIon ln some areas _elS lowered from 10.000 mg/l to near background levels.

Howeyer, el contamlneltlon problem continues in the PaKson well, whICh shows chlorIdes in tne

range of I, ICO mg/l even though KDHE, through pumpIng. has trIed to reduce the

46 APl states thelt t.:OH( had authorIty oyer pIts at this time. The t:.CC now requires permits

for such pItS.

41 Reference for case CIted: Final Report. Gdr)' leslie Saltwater Pollution Proble.,

KIngman County, ~CC Conservation DiyiSlon, JIm Schoof. Chief Engineer, 9/B6. ContellnS letters,
memos, and analYS1S perUinlng to the case.
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concentration. After attempts at repa.r, Petro-lewis dec.ded to plug the InJection
well 40 (~~ Opl~9

Operation of such a well would violate current Kansas and UIC
regulations.

TEXAS/OKLAHOMA

The Texas/Oklahoma zone includes these two States, both of which are

large producers of oil and gas. As of December 1986, Texas ranked as the

number one producer in the U.S. among all oil-producing States. Because

of scheduling constraints. research on this zone concentrated on Texas,
and most of the damage cases collected come from that State.

Operations

Oil and gas operations in Texas and Oklahoma began in the 1860s and
are among the most mature and extensively developed in the U.S. These

two States include virtually ~ll type~ of operations. from large-scale
exploratory projects and enhanced recovery projects to marginal

small-scale stripper operations. In fact, the Texas/Oklahoma zone

includes most of the country's stripper well production. Because of

their maturity. many operations in the area generate significant

quantities of associated produced water.

48 Comments 1n the Docket by the KCC ta,ll Bryson) pertain to KS 06. KCC states that of
the affected lrrigat10n wells. one is ..... back in service and the second is approaching near nor~l

levels as It continues to be pumped." API states that Kansas received prImacy for the UIC program
in 1984.

49 References for case cited: Rlchmeier Pollution Study. Kansas Department of Health and
Env.ronment. b. Blackburn and w. R. Bryson, 1983.
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Development of oil and gas reserves remains active. In 1985, some

9,176 new wells were completed in Oklahoma, 385 of which were exploration
wells. In Texas in the same year, 25,721 wells were completed on shore,
3,973 of which were exploration wells. The average depth of wells in the

two areas is comparable: Oklahoma, 4,752 feet; Texas, 4,877 feet.
Because the scale and character of operations varies so widely, cases of

environmental damage from this zone are also varied and are not limited

to any particular type of operation.

Types of Operators

Major operators are the principal players in exploration and

development of deep frontiers and capital-inteQsive secondary and

tertiary recovery projects. As elsewhere, the major companies have the

best record of compliance with envi~onmental requirements of all types;

they are least likely to cut corners on operations, tend to use

high-quality materials and methods when drilling, and are generally

responsible in handling well aba~donment obligat~ons.

Smaller independent operators in the zone are more susceptible to

fluctuating market conditions. They may lack sufficient capital to

purchase first-quality materials and employ best available operating

methods.

Major Issues

Discharge of Produced Water and Drilling Muds into Bays and Estuaries of
the Texas Gulf Coast

Texas allows the discharge of produced water into tidally affected
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estuaries and bays of the Gulf Coast from nearby onshore development.
Cases in which permitted discharges have created damage include:

In le~as, OIl and gas prod~cers oper~tlny near the Gulf Coast are permitt~d to dIscharge

produced water Into surface str~ams If they are found to be I Id~lly affected. Along wIth the

produced water, reSIdual production cneml:als and organic constItuents may be discharged,

Inc ludlng lead, llnc, Chr-omlUill, bar lum, ind watH-so lu~ le po lyc)'c llc aromat lC hydro:arbons

(PAHs). PAHs are known to accumulate In sediment, prodJClng lIver and IIp tumors In catflsh and

aff~(tlng mued functIon o~ldase systern~ of ffiilrlfMls, rendering a reduced l'llllunc respon~e. In
1984, d study. conducted by the U.S. tlsn and ""l1dllf~ Service of sedIment In iabb's Bily, which

receIves dIscharged produced water as well as discharges fr-~~ upstream Industry (l.e.,

dIscharges from ships In the Houston ShIp Channell, InOlcates severe degradatIon of lIle
envlronm~nt ~y PAH contamInation. Sediment was collect~d fr~~ withIn 100 yards of se~eral t 10al

dIscharge pOInts of 011 fIeld produced water. Analytical results of these sedim.?nts indIcated

severe degradat lon of the envIronment by P;'H contamlOat Ion. The study noted that sedIments

contaln~d no benthIC f~una, and because of wave act lon, the contamInants were cont Inuously

resu~pend~O, allo""ng chronIC e.posur~ of cont<lllllnants to the water column. [t IS concluded by
tne U,S. tlsn an:! \Jlldlife Service that shrImp, crab~, oysters, fish. and flsh-e3tlng birds in

thIS locatIon have the potentIal te be heaVIly cont"mlnated WIth PAHs. Io'hlle these dIscharges

have to be WithIn leaas Io'~ter Quality Standards, these standards are for conventIonal oollutants

and do not conSIder the ~at~r solu~le c~ponents of 011 that are In produced water sucn as
PAHS. 50 {TX 5S)5l

50 NPD(S permits hdve been applied for, but EP.c.. has not issued permits for these dischorges

on tne Gulf Coast. The Texas Railroad C:xrrnlSSlon (lRC) issues permits for'these dIscharges. The

TRe dlsagrees wltn the source of Odmdge In thiS case.

51 Refer~nces for case cited: letter from U.S, Department of the Interior, tish and

Io'ildlife Ser"'lCe, SIgned by H. Dale Hall, to Railroad Coamission of lexas, discussing degradation of

Tabb's Bay beca..se of dIScharge of produced wiler In upstream E'stuarles: includes lab analYSIS for

polyc)'cllc aromatIC hydrocarbons 10 Tabb's Bay sedl/roent salllpies. TeKas Railroad ComlllSSlon Propoul

for DeCISion on Petronilla Creek case documentIng that something other than produced water is
killing aquatic or-ganisms In the creek. (Roy Spears. Teltas Parks ilnd 'Wildlife, did LC50 study on

sunfish and sheepshead minnows using produced ..ater ,nd ArJnssas Bay ...ster. Produced water diluted

to proper salinIty caused mortality of 50 percent. (Sea~ater contaIns 19,000 ppm chlorl~s.l
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These discharges are not in violation of existing regulations.

Prod",c~d water dlscl'larc;;es contaln a high ratlO of calcium Ions to magn~slum Ions. This high'
ratio of Ca1C1Ull".:0 magnesium has been found b) Tel(u Park.s and 'WIldlife offiCials to be 1~tha1

to common At1ant1c croaker, e~en woen total salinity levels are Within tolerable limits. In a
b10assay st~dy cond~cted by Tel(as Parks and Wildlife. thiS fish was exposed 10 various ratios of
calclum to magnesium. ar.O It was found that in 96-hour lCSO studies, mortality was SO percent
when exposed to calc1um-magneslum ratIos of 6:1. the natural ratio being 1:3. Nearly all of 011
field produced water dlscharges on file With the Anny Corps of Engineers In Galveston contain
ratios el(ceedlng the 6:1 ratiO, k.nown to cause moru1ay In AtlantiC croak.er as established by
the Le50 test. 52 (TX 31)53

These discharges are not in violation of current regulations.

Until very recently, the Texas Railroad Commission (TRC) allowed

discharge of produced water into Petronilla Creek, parts of which are 20

miles inland and not tidally affected.

for over 50 years, Oil operators (includIng Tel(aco and Amoco) have been allowed to dlscharg~

produced water Into Petronilla Creek. a supposedly tidally Influenced creek. Oischarge areas
were as I:IUch as 20 miles ,nland and contained fresh ..,Her. In 1981. the pollullon of Petronilla
Creek. from dlscl~rge of prOduced ..ater became an ISSue ~hen studIes done by the Texas Parks and
\/11d1lfe and Texas Department of Water Resources docu~~nted the severe degradatlon of the water
and damage to native fish ~nd vegetation. All freshwater species of fiSh and vegetat Ion were
dead because of exposure to tOXIC cor.st Ituents in discharge liquid. Portions of
the creek were black or br1!lIht orange 111 color. Heavy oil slicks and oily sll1ne ..ere
observao1e along discharge areas.

Impa..:ts were ooserved In Baffin Bay. Into whiCh the creek. empt1es. Petronilla Creel.. IS the
only freShwater source for Baffin Bay, whiCh IS a nursery for mdny fIsh and shellfiSh In the
Gulf of Mexico. Sedlments;n 8affin Bay show elevated levels of tOX1C constituents found in
Petronilla Creek. for 5 years. the Texas Department of 'Water Resources and Texas Park.s and
\llldhfl!', along .. ah environmental groups,.work.ed to have the discharges stopped. In 19BI. a
hearing was' held by the Texas Railroad COlITlIlSSlon (TRC). The conclUSIOn of the hearing ....as that
discharge of the produced water plus disposal of other trash by the publi.c was degrading
Petronilla Creel... The TRC initiated a joint committee (Texas Department of Water Resources,
Texas Parl..s and 'Wildlife Department, and TRC) to establish the source of the traSh, clean up

52 API CO/lTflents In tt",e Docket pertain to TX 31.
mhing in Bay waters results in no pollution to Bay
ca lc ium-magnes ium rat io."

API states that models ShOW tllat " ... rapld
waters as a whole from calCium ions or from th,

53 References for case cited:
Inyestlgatlon of One Component of
und3ted.

Toxic Effects of CalCium on the Atlantic Croak.er: An
011 field Brine. by ~~nneth H. ~nudson ana Charles E.
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trash from the creek. and conc~ct aadlt1~nal studIes. After this work was completed. a second
hearulg ...as held 1n 198~. The cree" was shown to contain high levels of chromlUm. bar1Um. oil.
gredse. "nd EPA priority polh.nnts naphtnalene and benzene. OIl oper",tors stated that a no
aU~~lng order would put them out of bUS1ness because oIl production in th1s area IS marginal.
In 1906. toe TRe ordered a ~lt to discharge of procu:ed water Into nontldal portIons of
PetronIlla Cree... (Ix l~J50~

Although discharges are now prohibited in this creek, they are
allowed in other tidally affected areas.

Long·term environmental impacts associated with this type of

discharge are unknown, because of limited documentation and analysis.

Bioaccumulation of heavy metals in the food chain of estuaries could

potentially affect human health through consumption of crabs, clams, and

other foods harvested off the Texas Gulf Coast.

Alternatives to coastal discharge do exist. They include underground
injection of produced water and use of produced water tanks. While the

Texas Railroad Commission has not stopped the practice of coa~tal

discharge, it is currently .evaluating the need to preclude this ~ype of

discharge by collecting data from new applications, and it is seeking

delegation of the NPDES program under the Federal Clean Water Act. The
TRe currently asks applicants for tidal discharge permits to analyze the

produced water to be discharged for approximately 20 to 25 constituents.

504 References for case cited: The Effects of BrIne ~ater Discharges on Petronilla Creek.
Texas Parks and ~11dl1fe Department, 1981. Texas Department of ~dter Resources interoffice
memorandum documenting spills in Petronilla Creek from 1980 to 1983. The Influence of Oilfield
8rlne ~ater Discharges on Chemical and Biological Conditions in Petronilla Creek. by Frank Shipley.
Texas Department of ~ater Resources, 1984. letter from Dick \lhitt1ngton, EPA, to RIChard lowerre.
documenting absence of HPOES permits for dlscl'ldrge to Petron11la Creek. Final Order of iRC. banning
dIscharge of prodlJced water to Petronilla Cree~, 6/23/86. Humerous letters, articles, legal
dOClJments, on PetronIlla Creek case.
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Leaching of Reserve Pit Constituents into Ground Water

Leaching of reserve pit constituents into ground water and soil is a
problem in the Texas/Oklahoma zone. Reserve pit liners are generally not
required in Texas and Oklahoma. When pits are constructed in permeable

soil without liners, a higher potential exists for migration of reserve
pit constituents into ground water and soil. Although pollutant
migration may not always occur during the active life of the reserve pit,
problems can occur after closure when dewatered drilling mud begins to
leach into the surrounding soil, Pollutants may include chlorides,
sodium, barium, chromium, and arsenic.

On November 20. 1981, the MichI9an· .... ISconsln Pipe Line Company began dr1l1\ng an oil and gas
well on the property of Ralph and Judy ....alker. Drilling was completed on March 27, 1982.
UnlIned reserve pits were used at the drl11 site. After 2 months of drIllIng, the water well
used by the ....alkers became pollutea WIth elevated levels of chlor1de and barIum (683 ppm and
1,750 ppb, respect ivelyl. lhe Wallers were forced to haul fresh water from Elk CIty for
household use. The ....alkers filed a complaint wltl'1 tl'1e Ok1al'101Tlil Corporation Commission 10CC}, and
an Investigation was conducted. Tl'1e Mlchlgan· .... lsconsln Plpe Line Co. was ordered to remove all
d~ 11 ling mud f re-n t I'll'. reserve pit,

In tl'1e end. the ....alkers reta1ned a private attorney a~d sued Hicl'1igan-WisconS1n for damages
sustaIned because of m1gratlon of reserve Plt fluids into the freshwater aquifer from WhlCh they
drew their domestic water supp'ly. The ....allers won their case and receIVed an award of
S50,000.55 (OK 08)56

Constructing a reserve pit over a fractured Shale, as in this case,
is a violation of DCC rules.

In 1973, Horizon 011 and Gas drilled an 011 well on the property of Dorothy Hoore. As was the
COlTl1lOn practice, the reserve pit was de"3tered, and the remalnlng mud was burled on site. In
1985-85, problems from the buried reserve pit waste began to appear. The reserve pIt contents

S5 API states that the Oklahoma Corporat ion Commission is in the process of developing
regulations to prevent leaching of salt muds into ground water.

55 References for case cited: Pretr1al Order, Ralph Gail Walker and Judy ....alker vs,
Mlchlgan-wiscons;n P1pe line Company and 819 Chief Drilling Company, U.S. District Court, Western
District of Oklahoma, 'C)V·82-17Z5-R. Olrect Examination of Stephen G, Mclin, Ph, D. Direct
ExamInation of Ro~ert Hall. Direct ExamInation of l3urence Alatshuler. H. O. lab results from
Walker water well.

IV-52



were seeping Into a nearby creek and pond. Tne surroundIng sOil nad very high chloride
content as esu~l1shed by Dr. Billy Tucker, an agronomist and sOIl SCientist. ExtenSive erOSIon

around tne reserve pit became eVident, a COlT1'llOn problem with hlgo-sallnity soil. Oil slIcks

were visible In toe aOJ~cent creek and pond. An IrrigatIon well on the property was tested by
Dr, Tucker and w~s found to have 3000 ppm chlorides; however, no monItoring wells had been

drilled 1:0 test the ground water prior to toe drilling of the 011 well, and b~ckground levels of

chlorloes were not est~ollsheo. Dorothy Hoore has filed CIVI I SUit agaInst the operator for
d~mages sustalned during the 011 and ga~ drll11ng actlvlty. The case is pending, 57
(0" 02)58

Oklahoma performance standards prohibit leakage of reserve pits into

ground water,

Chloride Contamination of Ground Water from Operation of Injection Wells

The Texas/Oklahoma zone contains a large number of injection wells

used both for disposal of produced water and for enhanced or tertiary
recovery projects, This large number of injection wells increases the

potential for injection well casing leaks and the possibility of ground

water contamination.

Tne Oevore'l, a saltwater injection well located on the property of Verl and Virginia
Hentges. was drIlled In 1947 as an exploratory well. Shortly afte~ards. It was permItted by

the Oklahoma Corporation Conrnlsslon (OCC) ~s a saltwater lOJectl0n well. The Injection
format lon, the layton, was known to be c~patle of accept Ing SO barrels per hour at ISO psi. In

19d4, George Kahn acquired the well and the oce granted an exception to Rule 3-305. Operating

Requirements for Enhanced Recovery InjectIon and Olsposa1 ~el1s, and permItted the well to

Inject 2,000 barrels per day at 400 pSI. later In IgS4. It appeared that there was saltwater
mlgrat ion from the intended InjectIon lone of the Devore '1 to the surface, 59 The

Hentges alleged that the migratIng salt water had polluted the ground water used on their

ranch.

57 API cooments in the Docket pertain to OK 02. API states that " ... there is no evidence

tNlt there has been any seepage whatsoever into surface water." API states that there are no
Irrigation wells on Hrs. H.oore's farm. Further, It states that erOSion has been occurring for years

and IS the " ... result of natural conditions coupled WIth the failure of Mrs. H.oore to repair

terraces to prevent or limit SUCh erOSIon, API has not provided supportIng documentation.

58 References for case cited: Extensive soil and water analysis results collected and

Interpreted by Or. 8illy Tucker, agronornist and so11 SCIentist, St1l1water, Okla. Correspondence

and con~ersation with Randall ~ood, private attorney, Stack and Barnes, Oklahoma City, Okla.

59 Comllents by "PI In the Docket pertain to Ol 06. API states that ..... tests on the well
pressure test and tracer logs IndIcate the Injection well is not a source of salt water.'· API has

not provided documentdtion WIth this statement.
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In addition. they alleged tnat the migrating salt water was finding its way to the surface and
pollut Ing Warren Cree~, a freshwater stream used by downstream residents for domestic water,
Salt water dls=~arged to the surface had contamInated tne soil and ~ad caused vegetation kills.
A report by the OCC: concluded that ..... the Devore'l salt water daposal well operatlons are'
responslbll!' for the con:a:nlnant plume In the 4dJacent alluvium and streams:' The OCC required
that a wor1l.o ...er be done on the well. The workover was completed, and the operator continued to
dispose of S4lt water in the well. Thl!' Hentges then sought private legal assistance and flleo a
lawsuit 4galnst George Kahn. the operator, for $300,000 In actual damages and $3.000,000 1n
punitive damages. The h.wsult 1S pending, scheduled for trial 1n October 1987. 60

10K DB} 61

Although at the time, the OCC permitted injection into the well at

pressures that may have polluted the ground water, Oklahoma prohibits any
contamination of drinking·water aquifers.

Illegal Disposal of Oil and Gas Wastes

Illegal disposal of oil and gas exploration and production wastes is

a common problem in the Texas/Oklahoma zone. Illegal disposal can take
many forms, including breaching of reserve pits, emptying of vacuum

trucks into fields and ditches, and draining of produced water onto the
land surface. Damage to surface soil, vegetation, and surface water may

result as illustrated by the examples below.

On Kay 16. 1984. Esenjay Petroleum Co. had completed the L.W. 81ng '1 well at a depth of 9,900
feet and nad hued al lease Service to clean up the drill site. DUring cleanup. the reserve
pit, containing high-chromium dril11ng mud. was breached by T!oL Lease Service. allOWing drilling
mud to flow Into a tributary of Hardy Sandy Creek. The drilling mud was up to 24 inches deep
along the north bank of Hardy Sandy. DrillIng mud had been pushed into the trees and brUSh
adjacent to the drill site. The spill was reported to the operator and the leKas Railroad
COfmllSSlon (iRC). The IRC ordered clunllp, which began on Hay 20.

60 API states that the operator now believes old abandoned saltwater pits to be thl!' source
of contamination as the well now passes UIC tests.

61 References for casl!' cited; RemedIal Action Plan for Aquifer Restoration Within Section
'2. Township 21 Horth. Range 2 West. Noble County. Oklahoma. by Stephen 6. HeLin, Ph. D. Surface
Pollution at the DeVore '1 Saltwater Disposal SIte, Oklahoma Corporation Commission. 1986.
District Court of Hoble County, Amended Petition. Vl!'rl E. Hentges and Virginia l. Hentges vs. George
Kahn, 'C-84·1I0, 7/2S/85. Lab analysis records of De Vore well from Oklahoma Corporation COII'ITIission
and Southwell Labs. Communication w1th Alan DeVore. plaintiffs' attorney.
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Betause of high le~els of chromium contained In tne drilling mud, warnings were issued by the
lavdca-Havioad River A~tnorlty to reSidents and lanoowners downstream of tne spill as it
represented a possible health hazard to cattle waterlng from the affected streams. The River
Authorlty also acvlsed against eating the fish from tne affected waters Decause of the hlgh
chrO:lllum levels In the arllling mud. (TX 21)62

This discharge was a violation of State and Federal regulations.

On September 15. 1983. no ProductIOn Company began dri11ing ItS Dunn lease 'oIell No. 82 in
live Oak County. On October S. 1983. employees of TXO bro~e the reserve Plt levee and began
spreading dflliing m~d downhlll from the Site, towards the fence line of property owned by the
Dunns. 8y OCtober 9. the mud hJd entered the draw that flows Into two stock tanls on the Dunn
property. On No~e~oer 24 and 25, dead fIsh were obser~ed in the stock tank. On December 17,
lexas Parks and IJIldllfe documented o~er 700 fish killed ln the stock tanl<.s on the Dunn
property. Despite repeated requests by the Ounns, TXO did not clean up the drilling mud and
polluted water from the Dunn property_

lab results from lRC and Texas Department of Health Indlcated that the spIlled drilling mud was
hlgn In le ...els of arsenIC, bdrlUm, chronllum, lead, sulf<ltes, other metals, and ehlondes. In
Febru"ry 198-1. tile HIC stated thdt the Stoc'" tanks cont"ined unacceptable levels of nitrogen.
barlUJII. chromlln. and iron, and th"t the chenllcals present were detnmental to both fish and
livestock. (The Dunns water their cows at thiS same stock tank.) After further analysis. the
TRC Issuea a ~morandum stating that the fish had died because of a c~ld front mOVing through
the area, in spite of the fact that the soil, sedIment, and water in and around the stock pond

. contaIned harmful substances. Ultiw~tely, TlO was fined $1.000 by the TRC. and TXO P61d the
Dunns a cash settl~nt for ~~ges s~stalned.63 (TX 22)64

This activity was in violation of Texas regulations.

62 References for Cdse CIted; Memorand~m from lavaca-Navidad River Authority documentlng
events of EsenJay reserve pit discharge, 6/27/84, SIgned by J. Henry Ne"son. letter to TRC from
lavaca-Piavldad Rlver Authority tl1drn..lng the TRC for uk,mg actlon on the EsenJay case, "Thank.s to
your enforcement actions, we are slo-Iy educatlng the operators in this area on how to work Within
the law." Agreed Order, Texas Railroad CommisSIon, '2*83,043, 11/12184, fining Esenjay SIO,OOO for
deliber3te dlScharge of drilling muds. letter from U.S. EPA to TRC in... it1ng TRC to attend meeting
WIth Esenjay Petroleum to dISCUSS discharge of reserve pit into Hardy Sandy Creek, 6/1/8~, Signed by
Thomas G. Glesberg. Texas Railroad CommiSSiOn spill report on Esenj"y operations. S/18/84.

63 API states that the fish died from oxygen depletion of the water. The Texas RaIlroad
CommISSiOn believes that the fish dIed from exposure to cold weather.

64 References for case cited: Texas Railroad Commission Hot ion to Expand Scope of Hearing,
12-82.919. 6/29/84. Texas Railroad C~lssion Agreed Order, 12-82.919, 12/17/84. Analysis by Texas
VeterInary MedIcal Dlagnostle laboratory System on dead fish in Dunn stock tank. IJater and SOl I
sample analysis from the Texas Rai lroad CommIssIon. Water and soi I samples from the Texas
Department of Health. letter from 'oIendell Taylor, IRC. to Jerry Mulllcan. TRC. stating th3t the
fIsh kill was the result of cold weather. ]/13/84. MIscellaneous letters and memos.
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NORTHERN MOUNTAIN

The Northern zone includes Idaho. Montana, and Wyoming. Idaho has· no

commercial production of oil or gas. Montana has moderate oil and gas

production. Wyoming has substantial oil and gas production and accounts
for all the damage cases discussed in this section.

Operations

Significant volumes of both oil and gas are produced in Wyoming.

Activities range from small, marginal operations to major capital- and

energy-intensive projects. Oil production comes both from mature fields

producing high volumes of produced water and from newly discovered
fields, where oil/water ratios are still relatively low. Gas production

comes from mature fields as well as from very large new discoveries.

Although the average new well drilled in Wyoming in 1985 was about

7,150 feet, exploration in the State can be into strata as deep as 25,000

feet. In 1985, 1,332 new wells were completed in Wyoming, of which 541
were exploratory.

Types of Operators

Because of the capital-intensive nature of secondary and tertiary

recovery projects and large-scale drilling projects, many operations in

the State are conducted by the major oil companies. These companies are

likely to implement environmental controls properly during drilling and

complet.ion and are generally responsible in carrying out their well
abandonment obligations. Independents also operate in Wyoming, producing

IV-56



a significant amount of oil and gas in the State. Independent operators
may be more vulnerable to fluctuating market conditions and may be more

likely to maintain profitability at the expense of environmental
protection.

Major Issues

Illegal Disposal of Oil and Gas Wastes

Wyoming Department of Environmental Quality officials believe that

illegal disposal of wastes is the most pervasive environmental problem
associated with oil and gas operations in Wyoming. Enforcement of State

regulations is made difficult as resources are scarce and areas to be

patrolled are large and remote. (See Table VII-7.)

AlteK 011 Company and 1tS predecessors ~ave operated an 01\ productIon fIeld for several
decades sout~ of R02et. ~yomlng. (AlteK p~rc~ased t~e property In 1984. ) An access road runs
t~rou9h the area, w~lch. accordIng to ~yomlng Department of ·Env Ironmenta I QualIty (WCEQ). for
ye~rs was useq as a oraln~ge for produced water from the oil field operations.

In August of 1985. an off1clal WIth ~OEQ collected soil samples from the road dItCh to ascertaIn
c~loride levels because It had been observed that trees and vegetatIon along the road were dead
or dying. WOEQ analYSiS of the samples showed chloride levels as hIgh as 130,000 ppm. The road
was chaIned off In October of 1985 to preclude any further illegal dIsposal of produced
water. 65 {WT 03)66

In early Octoher 1985, Cltles 5ervice OIl Company had completed drilling at a slte northeast
of Cheyenne on HIghway 85. The drilling contractor, Z&S 011 Construction Company, was suspected
of illegally dlspOSlng of drIllIng flu1ds at a sIte over a mile away on the Pole Creek Ranch.
An employee of Z&S had gIven an anon)mo~s tIp to a County detectIve. A stale-out of the

65 Comments In the Doclet from the Wyomlng Oil and Gas Conservation Commission (WOGCC) (Hr.
Don Gasko) pertain to WY 03. WOGCC states that ·· ... net all water from Altex Oil producing wells ..
caused the contamination prcble!ll.H Further, wOGce states tl\at "Il1egal dl,lllping. as well as a flow
1,ne breal the prevIous WInter, had caused a hIgh level of chlorIde in the SOIl whIch probably
contributed to the sJgebrush and cottonwood trees dying."

66 References for case cited: Analysis of site by the Wyoming Department of Environmental
Ouallty hIDEQ). Quality Dlv1sion laboratory. File 'eJSl179. 1216/85. Photographs of dedd aod dying
cottonwood trees dod sagebrush In and around sIte. Con~ersation .ltn WOEQ offICIals.
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illegdl cperdtlon ~dS rndde with ldw enforcement dnd ~DEQ personnel. 5ta~e'out personnel too~

sdmples dnd photos of the reserve pH and the dlJlllP site. During tne stake-out. vacuum trucks
were witnessed draining reserve pIt contents down a slope ana Into a ~ll pond on the Pole
Cree~ Rdnch. After sufflclent eYlaence h<!O been gathered, arrests were made by ~yomlng law'
enforcement personnel. and the truc~s were Impounded. ine State sued Z&S and won a total of
110.000. (WY 01)67

This activity was in violation of Wyoming regulations.

During the ..eeO;. of Aprll 6. 1985, fle1d personnel at tne 8yroniGdr1dnd field operated by
M~rdthon all Comp~ny were cleaning up a stor~ge ydrd used to store drums of 01 I field
chemicals. Drums containing discarded production chemlcals were punctured by the field
employees and allo.ed to draIn lnto a dItch adJacent to the yard. Approximately ZOO drums
cont.lnlng ~ZO gallons of flUid .ere drained Into the trenCh. ihe chemicals were demulsiflers.
reverse demulslflers. sc~le .ana corrosion Inhibitors, .and surlactants. Broken transformers
containing PCBs were leaking lnto SOil in d nearby area. Upon discovery of the condltion of the
yard. Wyomlng Department of Enyironmental OUd1ity (wDEO) ordered MdrathOn to begin cleanup
procedures. rit the reQuest of the wDEQ. ground-water monItors were InstJlled. and manltorlng of
nearby Arnoldus lake ..as oegun. 1he State fIled a cIYl1 SUIt against Har.thon and won a $5000
fine and S3006 in expenses for lao work_ 6B (WY OS,69

This activity was in direct violation of Wyoming regulations.

Reclamation Problems

Although Wyoming's mining industry has rules governing reclamation of
sites, no such rules exist covering oil and gas operations. As a result,
reclamation on privately owned land is often inadequate or entirely

lacking, according to WDEQ officials. By contrast, reclamation on
Federal lands is believed to be consistently more thorough, since Federal

67 References for case cited: ~DEO memorandum documentlng Chronology of events leading to
arrest of 1&5 employees and owners. lab analysis of reserve pit mud and effluent, and mud and
effluent found at dump site. Consent decree from District Court of first Judicial Oistrlct, laramie
County. Wyoming. docket '10B-493. The People of the State of ~yoming ys. 1&5 Construction Comp.ny.
Photographs of vacuum trucks dumping at Pole Creek Ranch.

68 API states that the operator, thin~ing the d~ums had to be empty before transport
offsite, turned the drums upside down and drained 4Z0 gallons of Chemicals into the trenCh.

69 References for case clted: 5unnlry of Byron-Garland case by Marathon employee J. C.
fowler. list of drums, contents. and field uses. Cross·section of disposal trench area. Seyeral
sets of lab an. lyses. Map of Garland field disposal yard. Newspaper artIcles on incident.
District court consent decree, the People of the )tate of Wyoming ys. Marathon Oil Company,
'108-87.
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leases specify reclamation procedures to be used on specific sites. WDEQ
officials state that this will be of growing concern as the State

continues to be opened up to oil and gas development. 1o

WOEQ officials have photographs and letters from concerned

landowners, regarding reclamation problems, but no developed cases. The

Wyoming Oil and Gas Conservation Commission submitted photographs

documenting comparable reclamation on both Federal and private lands.

The issue is at least partially related to drilling waste management,

since improper reclamation of sites often involves inadequate dewatering
of reserve pits before closure. As a result of this inadequate

dewatering, reserve pit constituents, usually chlorides, are alleged to

migrate up and out of the pit, making revegetation difficult. The

potential also exists for migration of reserve pit constituents into

ground water.

Discharge of Produced Water into Surface Streams

Because much of the produced water in Wyoming is relatively low in

chlorides, several operations under the beneficial use provision of the

Federal NPOES permit program are allowed to discharge produced water

directly into dry stream beds or live streams. The practice of chronic

discharge of low· level pollutants may be harmful to aquatic communities
in these streams, since residual hydrocarbons contained in produced water

appear to suppress species diversity in live streams.

A study was undertak~n by the Col~mbia Nat ional F\sheri~s Res~arch laboratory of the U. $.
Fish and Wildlife $~rvlce to Oet~rmln~ the effect of Cont1nuOUS discharge of low· level oil
effluent Into a stream and tne resulting effect on the aquat1c community 1n t~ stream. The
dIscharges to the stream contained 5.6 mgJt total hydrocarbons. Total hydrocarbons in the
receiving sediment were 979 mgJt to 2.515 mgJt. During the study, samples were ta~en upstream

10 waGCC d1sagrees with WOEO on thiS statement.
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and do"nstr~,m fro~, the dlSCh,rge. SpecIes dl~erSlty ,nd co~unlty structure were studIed.
W'ter an"ysls w,s done on upstreJrn and dOwns~re,m samples. ihe study found a decrease In
species diverSIty of the macrcbenthos community (fish) cownstream from (he dlscharge. further
cnaraCterlzec by tetal e11rnlnatlon of s~~ specIes and drastIc alteratlon of communIty
structure. ,he study found that the downStream communIty was characterIzed b) only one domInant
specles. wnl Ie t~e upstream communIty was domInated by three specIes. Tot,l hydrocarbon
concentrations In water and sedlme~t Increased 40 to 5S fold downstream from the dIscharge of
produced water. The autnors of the study stated tnat " ... based on our flnclngs, the fIsherIes
and aQuatIc resources wo~ld be protected If dIscharge of OIl Into fresh .ater were regu1ateo to
prevent concentrations In receIVIng streams wJter and sedl~nt that would alter structure of
m,crober.thos communItIes." (WY 07)71

These discharges are permitted under NPDES.

SOUTHERN MOUNTAIN

The Southern Mountain zone includes the States of Nevada, Utah,

Arizona. Colorado, and New Mexico. All flve States have some oil and gas
production, but New Mexico's is the most significant. The discussion
below is limited to New Mexico.

Operations

Although hydrocarbon production is scattered throughout New Mexico,
most comes from two distinct areas within the State: the Permian Basin in

the southeast corner and the San Juan Basin in the northwest corner.

Permian Basin production is primarily oil, and it is derived from
several major fields. Numerous large capital- and energy-intensive
enhanced recovery projects within the basin make extensive use of CO2
flooding. The area also contains some small fields in which production

71 References for case cited: Petroleum Hydrocarbon Concentratlons In a Salmonid Stream
Contaminated by Oil Field Discharge Water and Effects on the Macrobenthos C~nunity, by D.F.
Woodward and R.G. Riley, U.S. Depdrtmeht of the Interior, Fish and Wildlife Service, Columbia
National Fisherles Research laboratory. Jackson. ~yomlng, 1980; submitted to Transactions of the
AmerIcan Fisherles SocIety.
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is derived from marginal stripper operations. This;s a mature

production area that ;s unlikely to see extensive exploration in the

future. The Tucumcari Basin to the north of the Permian may, however,
experience extensive future exploration if economic conditions are

favorable.

The San Juan Basin is, for the most part, a large, mature field that

produces primarily gas. Significant gas finds are still made, including

many on Indian Reservation lands. As Indian lands are gradually opened

to oil and gas development, exploration and development of the basin as a
whole will continue and possibly increase.

Much of the State has yet to be explored for oil and gas. The

average depth of new wells drilled in 1985 was 6,026 feet. The number

of new wells drilled in 1985 was 1,734, of which 281 were exploratory.

Types of Operators

The capital~ and energy· intensive enhanced recovery projects in the

Permian Basin, as well as the exploratory activities under way around the

State, are conducted by the major oil companies. Overall. however, the

most numerous operators are small and medium·sized independents. Small
independents dominate marginal stripper production in the Permian Basin.

Production in the San Juan Basin is dominated by midsize independent

operators.

Major Issues

Produced Water Pit and Oil Field Waste Pit Contents leaching into Ground

Water

New Mexico, unlike most other States, still permits the use of

unlined pits for disposal of produced water. This practice has the

potential for contamination of ground water.
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In July 1~85. a study .as undertaken in the Duncan Oil FIeld in the San Juan Basin by faculty
members In the Department of ChemIstry at Hew HexlCC State UnlverSlt), to analyze the potent lal
for un I!ned prOduced water pit contents. Inc ludlng hydrocarbons and arOllldt IC hydrocarbons, to
mlgr"te Into the ground ... ter. The oIl fIeld IS sltudted In a flood plaIn of the San JUdn
River. Tne site chosel'l for il'lvestigatl01'1 by the study group ",as similar to at le"st 1.500 other
nearby production sltes In the flood plaIn. Tne stud) group oug test P1t5 around the disposal
Plt on the chosen slte. Toese test pIts .ere placed abovegrad1ent and do.ngradlent of the
disposal pit, at 25· and 50·meter intervals. A tot,,1 of 9 test pitS ....ere dug to a depth of 2
meters, and soil and ground- ....ater samples were obtaIned from eacn test PIt. Upon analySIS. the
study group found vo1atjle arorr.atic hydrocarbons were present ln botl'l tl'le soil and ....ater samples
of test PltS downgraolent, demonstratlng mlgrdtlon of unlIned produced water pIt contents Into
tl'le ground ~3ter.

EnVIronmental Impact ....as summar1zed by the study group as contamlnat Ion of shallow grouno water
WIth produced water pIt contents cue to leachlng from an unlIned produced water dIsposal PIt.
Benzene ....as found In concentratIons of 0.10 ppb. He.... He~lco ~ater Ou"lity Control CommIssion
standard IS ]0 ppb. Concentratlons of ethylbenzene. xylenes, and larger hydrocarbon molecules
....ere found. No contamination ....as found 1n test pltS placed abovegradlent from the dIsposal
PIt. PnySlcal Signs of contamInatIon ..ere also present. do....ngradlent from the dIsposal PIt,
includIng blac\:., 011y staInIng of sands above the ..ater table and blac\:., Oily film on the water
itself. Hydrocarbon odor was also present. (HH 021 12

It is now illegal to dispose of more than five barrels per day of
produced water. into ~nlined pits in this part of New Mexico.

As a result of this study, the use of unlined .produced water pits was
limited by the State to wells producing no more than five barrels per day
of produced water. While this is a more stringent requirement than the
previous rule, the potential for contamination of ground water with
hydrocarbons and chlorides still exists. It is estimated by individuals
familiar with the industry in the State that 20,000 unlined emergency

12 References for case cited: Hydrocarbons and Aromatic Hydrocarbons in Ground....ater
Surroundlng an Earthen ~aste Oisposal Pit for Produced ~ater in the Duncan Oil FIeld of Hew MeXICO,
b)' G.A. Eiceman. J.T. McConnon, Masud Zaman. ChrIS Snuey. and Douglas Earp. 9/16/85. Polycyclic
AromGtlC Hydrocarbons in Soil at Groundwater level Hear an Earthen Pit for Produced ~ater in the
Duncan 011 FIeld. by B. Oavanl. K. Lindley, and G.A. Eiceman, J966. New Mexico 011 Conservation
Commission hearing to define vulnerable aquifers, comments on the hearing record by Intervenor Chris
Shuey, Case No. 8224.
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produced water disposal pits are still in existence in the San Juan Basin
area of New Mexico. 73

New Mexico has experienced problems that may be due to centralized

oil field waste disposal facilities:

lee Acres ··rr.odifled" landfill (meaning refuse IS covered weeldy Instead of daily as is done in
a "sanItary" lanofdl) IS located ':.5 miles E-5E of FarmIngton, Hew Mexico. It 15 owneo by tl'le
U.S. Bureau of lano Management (BU,n, The landfIll IS approxImately 60 acres In sIze and
Includes four unlIned lIqUId-waste lagoons or pits. three of whIch were actIvely used. Since
19S1. a varlety of lIquid wastes associated with the oil /lnd gas Industry have been disposed of
In the lago~ns_ The predomInant portIon of lIqUId wastes dIsposed of In the lagoons was
prOduced water. whICh IS known to contaIn ar~tlc volatIle organIC compounds (VOCsl. AccordIng
to tl'le He.. MeXICO Department of Health anc Environment, EnVIronmental Improvement DIVISIon, 75
to 90 percent of the produced water disposed of In the lagoons originateC from Federal and
Indl/ln 011 and gas leases managed by BlH. Water produced on these leases was hauled from as far
away as NageeZI. whIch IS 40 mIles from the lee Acres sIte. DIsposal of produced water In tl'lese
unlined PItS ",as. accordIng to New MeXICO ~tate offICIals. In direct violat Ion of BlH's rule
Nll·ZS. whIch prohIbItS. WIthout prIor a~proval. disposal of produced waters into unlIned pits.
orlglnatlng on federally owned leases. The Department of the Interlor states that dIsposal In
the lagoons was ..... speclflcally authorIzed by the State of New MexICO for dIsposal of produced
water.'" The Sute of New He~lco states thllt "There is no truth whatsoever to the assertIOn that
the landfIll lagoons were soeclflcally authorized by the State of Hew Hexlco for dIsposal of
produced water."' Use of the pHS ceased on 4/19/85;· S,SOO cubIC yards of waste were dlsposed.of
pr~or to closure.

New MexlCo's EnVIronmental Improvement Division (NMEIC) asserts that leachate frOm the unlined
waste lagoons that contain oil and gas wastes has contributed to the contaminatIon of se~eral

water wells In the lee Acres hOUSIng subdIVISIon located downgradlent from the lagoons ar.d down·
gradIent from a refInery operated by GIant. located nearby. HMEID",,-s on fde a soil gas survey
t",,-t documents extensive contaminatIon with Chlorinated VOCs at the landfIll sIte. HIgh levels
of sodium. chlorIdes, lead, chromIum, benzene. toluene, ~ylenes. chloroethane. and
trichloroethylene were found in the waste lagoons. An electromagnetlc terraIn survey of the lee
Acres landfill sIte and surroundIng area, conducted by NMEID. located a plume of contamInated
ground water extendIng from the landfill. 1his plume runs Into a plume of contamInation kno.~ to
eXIst. emanatIng from the refInery. The plumes have become ~Ixed and are the source of

73 Governor Carruthers refutes thIS and states t",,-t "Uolmed pits in fre5h water areas in
Southeast New MexICO were banned begInnIng In 1956. with a general prohibition adopted in 1967.
EPA notes that hew Mexico still permIts unlined pIts to be used for disposal of produced water if
the pit does not receive more than five barrels of produced water per day.
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contamln~tion of the ground water ~ervlng the lee Acres houSIng subdlvislOn. 74 One
domestIc well was sampled extensively by NMEIO and was found to contain e.tremely high levels of
chlorIdes and elevated levels of chlorInated VOCs, IncludIng trlchloroethane. (Department of
tne InterIor (DOl) states that lt is un~kare of any vlolatlons of Hew MeXICO ground·water
stand~rdS lnvolved In thIs case. New MeXICO states that S:ate ground·water standards for

chlorIde, total dlssohoed solids. ben~ene.•ylenes, l.l-dlchloroetnane. and ethylene dlcnlorlde
have been VIolated as a result of the plume of contamin~t\on. In addition, the EPA Safe
Drln~ln9 Wa:er Standard for trIChloroethylene has been vIolated.) New Mexlco State offICIals
state that "The landflll appears to be the prlnClpal source of chlonde, total dIssolved solids
and most chlorinated VOCs .•hlle the reilnery appears to be the prIncIpal source of aromatlc
VOCs and ethylene dIchloride."

DurIng the perIod after dIsposal ope rat Ions ceased dnd before the sile .dS closed. access to
the lagoons.as essentially unrestrIcted. WhIle NHEIO belIeves that it IS possible that non·Oll
and gas wastes illegally dIsposed of durlng thIS perIod may have contrIbuted to tile documented
contamInatIon, the prImary source of grOund-.ater contamInatIon appears to be from 011 and gas
.astes.

The State has ordered BLM to provlde publIC water to reSIdents affected by tne contarnlnat ion,
deve lop a ground-.ater mon Itor Ing system, and lnvest Igate the types of dr 1111ng. dr 111109
procedures. and well constructIon methods that generated the wdste accepted by tne landfIll.
BlH submItted a'mot lon-to-stay the order so as to Include GIant RefIning Company and El Paso
Natural Gas HI cleanup operatIons. The motion was denied, The case went Into litlgatlon.
Accordlng to Stdte OfflCldls, "The State of New MeXIcO agreed to dIsmiSS its ldwsuit only dfter
the Bureau of Ldnd Hondgement dgreed to conduct J somewhat detal led hydrogeologIc InvestIgatIon
in a reasonably expeOlt IOUS perIod of time. Tne lawsuit was not dismissed because of lack of
eVIdence of contamlnatlpn emanatIng from the landfIll." The reflnery company has completed an

" In a letter dated B/20/B7, GIant RefIning Company states that "Ben!ene, toluene and
~ylenes are n~turally occurrIng compounos In crude OIl, and are consequently In high concentrations
in the produced water aSSOCiated WIth thott crude OIl. The only gdSoline additive used by Giant that
has been found in the water of a residentl,]l well is OCA (ethylene diChloride) whIch has also been
found ln tile landfill plume. ulant also notes that the refinery leaks 10 the last 2 years resulted
ln less than 30,000 gallons of dIesel being released ratner tnan the 100,000 gallons stated by the
Dep,Jrtment of Interior In a letter to EPA of B/ll/87.
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Current New Mexico regulations prohibit use of unlined commercial
disposal pits.

Damage to Ground Water from Inadequately Maintained Injection Wells

As in other States, New Mexico has experienced problems with
injection wens,

A SlIltwatfr InJection well, the 60-), operated by Tellaco. IS used for prcduced wllter dlSposlIl
for the Mo~re-Devonlan OIl fIeld In southeastern New MexIco. InJectIon occurs at IIDout 10,000
ft. the Oga11/11/l /lquder. overlYing the 011 productIon forllldtion. IS the sole source of potable
ground water In muCh of southeastern New Me~lco. Or. Daniel B. Stephens, Associate Professor of
Hydrology lit the New Mellico lnstltute of Mining and Technology, concluded that InJect ion well
60·) has contrIbuted to II salt"ater plume oi contamination In the OgJllala aquifer. The plume
IS nearly I mile long and cont/llns chlorIde concentratIons of up to l6,OOO ppm. '

A local rancher sust/llned d/lmoge to crops after Irrlglltlng With water contamlnllted by thiS
saltwater plume. In 1973. /In IrrIgation well was completed sat ISf/l(IOrI1y on the ranch of Hr.
P/lul Hamilton, /lnd, in 1917, the well began prodUCing w/ller With Chlorides of l,lOO ~pm. Hr.
HalTl1lton's crops were severely d/lmJged, result ing HI hea\ly economic losses. /lnd .his farm
prOptrty was foreclosed on. There IS no eVIdence of crop damage from 1rr1g/ltlon prior to 1977,
Hr. HamIlton In it I/lted a private law SUit /lg/llnst tellllCo for d/lmages sust/llned to hiS ranch.
Tell"'co argued tn"t the SIl1[w",ter plume was the result of leach"'te of brines from UnllOed brllle
disposal Pits, now banned In the area. Dr. Stephens proved thilt if old pits in the vlCln11y,

7S Comments in the Docket from 6LM and the State of New Mex1co pert",in to NM OS. 6lM states
that the refinery upgradlent from the subdiVIsion IS responsible for the cont/lmlnlltlon because of
their ..... extremely sloppy housekeepIng practIces ..... which resulted In the loss of ..... hundreds of
thousands of 9/11 Ions of refln~d product through le/lks in their underground pIpIng system. w The
Depllrtment of tne InterIor states that "There is, in fact, llIOunting eVIdence that the lIlndfill and
l/lgoons mdy have contrIbuted l1tt le to the residentl/11 well contamlo",tlon In the subdiVIsions." 001
states ", .. we strongly recOlITlIend that this case be deleted from the Damage Cases (Report to
Congress]." "New He~ico states that "[10 (EnVlronment/ll Improvement Division] strongly believes
th/lt the lee Acres Landfill has caused serious ground water contamination and is well worth
InclUSIon in the OIl /lnd Gas Oamage Cases chapter of your (EPA) Report to Congress on Oil, Gas and
Geotherma I \j",stes.-

76 References for case cited: State of Hew Mexico Administr/ltlve Order No. 10DS; contains
water analySIS for open pits, monltor wells. and Impacted domeStIC wells. Hotion-to-stay Order No.
laOS. Denl/ll of mot10n to stay. kewspaper articles. Southwest Rese/lrch /lnd Infonmation Center,
Response to He/lring before lJater Quality Control CO/mIiss\on. 11I1I86. letter to Dan Der~ics, EPA,
from Department of the Interior, refuting Lee Acres damage case, 6/11/87. Letter to Dan Der~ics.

EPA, from NHEID, refutIng Depntment of the InterIor letter of 8/11187, dated 8118/87. letter to
O/ln DerkICS, EPA, from GIant Refining Comp/lny, 81l0/S7.
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pre~lously used for saltwater disposal, had caused the contamination. high chloride levels
..ouh:l have teen detected 1n tne 1rrl9lltl:m well prior to 1977. Or. Stephens also demonstrated
th15t the 80-3 InJection ..ell had leaked some 20 million gallons of brine Into the fresh grOl.lnd
water. cauSing chloride contamination of tne Ogallala IlGu1fer from which Mr. Hamilton drew h!S
Irrlgat Ion .ater Baseo on thiS eVlcence a Jury awarded Mr. Hamilton a cash selt lement from
Texaco for da~~ges sustalnec ootn oy tne lea,lng InJeCtion ~ell and by the abanooned dIsposal
pits. Tne ..ell has had ~orkovers and adcltlonal pressure tests Since 1978. Tile well IS stlll
In operation, In compliance .. lth UIC regulatlol1~. (riM 01)77

Current UIC regulations require mechanical integrity testing every 5
years for all Class II wells.

The well in the above case was tested for mechanical integrity
several times during the course of the trial. during which the
plaintiff's hydrologist. after contacting the Texas Railroad Commission,
discovered that this injection well would have been classed as a failed
well using criteria established by the State of Texas for such tests.
However, at the time, the well did not fail the test using criteria
established by the State of New Mexico. Both States have primacy under
the UIC program.

WEST COAST

The West Coast zone includes Washington, Oregon, and California. Of
the three states, California has the most significant hydrocarbon
production; Washington and Oregon have only minor oil and gas activity.
Damage cases were collected only in California.

Operations

California has a diverse oil and gas industry. ranging from stripper
production in very mature fields to deep exploration and large enhanced
recovery operations. Southern California and the San Joaquin Valley are
dominated by large capita1- and energy-intensive enhanced recovery

]] References for case Cited: Oil-Field Brine Contamination - A Case Study. lea Co, Hew
Mexico. from Selected Papers on ~ater Ouallty and Pollution 1n New Mexico· 1984; proceedIngs of a
sympOSium, New Hex1co 8ureal.l of Mines and Resources.
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projects, while the coastal fields are experiencing active exploration.
California's most mature production areas are in the lower San Joaquin

Valley and the Sacramento Basin. The San Joaquin produces both oil and
gas. The Sacramento Valley produces mostly gas.

The average depth of new wells drilled in California in 1985 was

4,176 feet. Some 3,413 new wells were completed in 1985, 166 of which
were exploratory.

Types of Operators

Operators in California range from small independents to major

producers. The majors dominate capital- and energy-intensive projects,

such as coastal development and large enhanced recovery projects.

Independents tend to operate in the mature production areas dominated by
stripper production.

Major Issues

Discharq~ of Prodllced Water and Oily Wastes to Ephemeral Streams

In the San Joaquin Valley, the State has long allowed discharge of

oily high-chloride produced water to ephemeral streams. After discharge

to ephemeral streams, the produced water is diverted into central sumps
for disposal through evaporation and percolation. Infiltration of

produced water into aquifers is assumed to occur, but official opinion on

its potential for damage is divided. Some officials take the position

that the aquifers are naturally brackish and thus have no beneficial use
for agriculture or human consumption. A report by the Water Resources

Control Board, however, suggests that produced water may percolate into

useable ground-water structures.
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