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l. DESCRI PTI ON OF REQUEST

On March 10, 1995, Renai ssance Energy (U.S.) Inc.
(Renai ssance U.S.) filed an application with the Ofice of Fossi
Energy of the Departnment of Energy (DOE), under section 3 of the

Nat ural Gas Act (NGA)1l/, and DOE Del egation Order Nos. 0204-111

and 0204- 127, requesting authorization to inport up to 2,800 Mf
per day of natural gas from Canada. Renaissance U S., a
corporation organi zed under the |laws of the State of Del aware,
with its principal place of business in Calgary, Alberta, Canada,
is a wholly-owned subsidiary of Renai ssance Energy Ltd.
(Renai ssance Ltd.) a Canadi an corporation. The gas would be
i mported by Renai ssance U.S. from Renai ssance Ltd. for resale to
Del marva Power & Light Conpany (Del marva). Delmarva, a Del aware
and Virginia corporation, is a natural gas and el ectric conpany
whi ch purchases natural gas for distribution and resale to
residential, industrial and small conmercial customners.

The proposed authorizati on woul d be effective as of the date
of this order, and would extend until Novenber 1, 2004. The
i mported natural gas would be delivered by NOVA Gas Transm ssion
Ltd. (NOVA) to the facilities of TransCanada Pi peLines Limted
(TCPL) on or near the Al berta/Saskatchewan border. TCPL woul d
deliver the gas to the facilities of National Fuel Gas Supply
Corporation (National Fuel) at N agara Falls, which in turn would
deliver the gas to the facilities of Transcontinental Gas Pipe

Line Corporation (Transco) at Wharton, Pennsylvania. Renaissance

1/ 15 U.S.C. 0O 717b.



U S. holds firmtransportation capacity on NOVA and TCPL and
Del marva holds firmtransportation capacity on National Fuel and
Transco.

The gas purchase contract between Del marva and Renai ssance
U.S. obligates Del marva to purchase 80 percent of the maxi nmum
daily quantity (2,8000 Mcf/d) tines the nunber of days in the
contract year. The price each nonth would equal the sum of the
following: (1) a conmodity charge determ ned nonthly by the Gulf

Coast Spot Price, as published in Inside FERC s Gas Market

Report, less $0.50 (U. S.)/MBtu; (2) a demand charge covering the

demand tolls for firmtransportation on the pipeline systens of
NOVA and TCPL; and (3) a pipeline fuel and commdity charge equa
to the conmmpdity charges for transportation and fuel used on the
systenms of NOVA and TCPL. The contract price is subject to
redeterm nation and arbitration.
1. FINDING

The application filed by Renaissance U. S. has been eval uated
to determine if the proposed inport arrangement neets the public
interest requirenents of section 3 of the NGA, as anended by
section 201 of the Energy Policy Act of 1992 (Pub. L. 102-486).
Under section 3(c), the inportation of natural gas froma nation
with which there is in effect a free trade agreenent requiring
national treatnent for trade in natural gas is deenmed to be
consistent with the public interest and nust be granted without

nodi fication or delay. The authorization sought by Renai ssance

U.S. to inport natural gas from Canada, a nation with which a



3
free trade agreenent is in effect, neets the section 3(c)

criterion and, therefore, is consistent with the public interest.

ORDER

Pursuant to section 3 of the Natural Gas Act, it is ordered
t hat :

A.  Renai ssance Energy (U.S.) Inc. (Renaissance US.) is
authorized to inport up to 2,800 Mcf per day of natural gas from
Canada for sale to Del marva Power & Light Conpany (Del marva).
Renai ssance U.S. shall inport this gas near Niagara Falls,
Ontario, pursuant to the terns of the gas purchase contract
bet ween Renai ssance U.S. and Del marva dated June 7, 1994, filed
in this proceeding.

B. The termof this inport authorization shall extend from
the date of this authorization through Novenber 1, 2004.

C. Wthin tw weeks after deliveries begin, Renaissance
U.S. shall provide witten notification to the Ofice of Fuels
Programs (OFP), Fossil Energy, FE-50, Forrestal Building, 1000
| ndependence Avenue, S.W, Washington, D.C. 20585, of the date
that the first inport of natural gas authorized in Odering
Par agr aph A above occurred.

D. Wth respect to the natural gas inmports authorized by
this Order, Renaissance U S. shall file with OFP, within 30 days
foll owi ng each cal endar quarter, quarterly reports show ng by
nmonth the total volume (in Mf) inported and the average purchase
price per MMBtu paid at the international border. The price

information for a particular nonth shall list separately (on a
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per unit [ MvBtu] basis) the gas compdity charge, the Canadi an
pi pel i ne demand charges, and the pipeline fuel and comodity
charges. |f Renaissance U S. and Del marva i npl enent an amendnent
to their gas supply contract which results in resales to markets
ot her than Del aware, those States nust be indicated in each
subsequent quarterly report. Further, Renaissance U.S. nust
notify OFP in a tinmely manner of any revisions to the current
list of resale custonmers contained in its contract w th Del marva.

E. The first quarterly report required by Ordering

Paragraph D of this Order is due not later than July 30, 1995,
and should cover the period fromthe date of this authorization
until the end of the second cal endar quarter, June 30, 1995.

| ssued in Washington, D.C., on March 30, 1995.

Ant hony J. Conp

Director

O fice of Coal & Electricity
O fice of Fuels Prograns

O fice of Fossil Energy



