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l. DESCRI PTI ON OF REQUEST

On Novenber 1, 1995, Coastal Gas Marketing Conpany (CGW
filed an application with the Ofice of Fossil Energy of the
Department of Energy (DOE), under section 3 of the Natural Gas

Act (NGA) 1/ and DCE Del egati on Order Nos. 0204-111 and 0204-

127, for authorization to inport up to 10 Mvef per day of
Canadi an natural gas for a period of ten years and seven nonths
comencing on April 1, 1996. CGM a Del aware corporation with
its principal place of business in Houston, Texas, intends to
purchase the inported natural gas from Morgan Hydrocarbons Inc.
(Morgan) pursuant to the terns of |letter agreenents, dated

October 14, 1994,2/ and (as anmended) August 21, 1995 (Letter

Agreenment). The Letter Agreenment between CGM and Morgan provi des
for a netback pricing arrangenent under which CGM pays Mdirgan a
pri ce based on average revenues m nus transportation charges and
ot her fees/expenses. The inported natural gas will beconme part
of CGM s supply portfolio to serve CGMs markets in the U S

Nort heast. These nmarkets consist principally of |loca

di stribution conpanies, electric generation conpanies, and

i ndustrial end-users. 1In addition, CGM anticipates using the

i nported gas, via displacenent, to satisfy some of its supply

obligations to its Eagle point refinery in Westville, New Jersey.

1/ 15 U.s.C. 0O 717b.



2/ CGM and Morgan have agreed in this letter agreenent to
negotiate in good faith to replace the letter agreenent with a
formal contract.



The gas to be inported will be produced in the Province of
Al berta, Canada, and transported by the NOVA Gas Transni ssi on
Ltd. (NOVA) pipeline systemto Enpress, Al berta, where NOVA
i nterconnects with TransCanada PipeLines Limted (TCPL). TCPL
will transport the gas to Iroquois Gas Transmi ssion System
(Iroquois). Ilroquois will deliver the gas to CGM at South
Comack, New York, or at sone other pipeline interconnection which
woul d allow CGMto reach its U S. Northeast markets.
lr. FINDING

The application filed by CGM has been eval uated to determ ne
if the proposed inport arrangenent neets the public interest
requi rements of section 3 of the NGA, as anended by section 201
of the Energy Policy Act of 1992 (Pub. L. 102-486). Under
section 3(c), the inportation of natural gas froma nation with
which there is in effect a free trade agreenent requiring
national treatment for trade in natural gas is deened to be
consistent with the public interest and nust be granted without
nodi fication or delay. The authorization sought by CGMto inport
natural gas from Canada, a nation with which a free trade
agreenent is in effect, neets the section 3(c) criterion and,
therefore, is consistent with the public interest.

ORDER

Pursuant to section 3 of the Natural Gas Act, it is ordered
t hat :

A. Coastal Gas Marketing Conpany (CGW) is authorized to



import up to 10 Mvcf per day of Canadi an natural gas for a period



3
of ten years and seven nonths, beginning on April 1, 1996, under
the ternms and conditions of the letter agreenents dated
October 14, 1994, and August 21, 1995, with Mdrgan Hydrocarbons
Inc. This natural gas may be inported at Waddi ngton, New York,
or at alternative border points with transportation facilities
accessi bl e by CGV

B. CGMshall file with the Ofice of Fuels Prograns al
executed natural gas supply contracts pertaining to the natura
gas to be inported within 30 days of their execution

C. Wthin tw weeks after deliveries begin, CGM shal
provide witten notification to the Ofice of Fuels Prograns
(OFP), Fossil Energy, Room 3F-056, FE-50, Forrestal Buil ding,
1000 I ndependence Avenue, S.W, Washington, D.C 20585, of the
date that the first inport delivery of natural gas authorized in
Ordering Paragraph A above occurred.

D. Wth respect to the natural gas inmports authorized by
this Order, CGMshall file with OFP, within 30 days foll ow ng
each cal endar quarter, a quarterly report indicating by nonth the
vol unes and prices of natural gas inported pursuant to this
Order. |If no inports have been nade, a report of "no activity"
for that cal endar quarter must be filed. |[If inports have
occurred, CGM nust report total nonthly volunes in Mf and the
average purchase price of gas per MvBtu delivered at the
i nternational border and paid to Mdrgan Hydrocarbons Inc.
Whenever inports have occurred at an entry point other than

WAaddi ngt on, New York, these volunmes and prices nust be reported



4
separately. The nonthly price information shall item ze
separately the demand and commodity charges, fuel charges, and,
if applicable, reservation fees. In addition, CGMshall provide
to the extent possible, a breakdown of the inport volunme show ng
the amount sold in each State and to each of its custoners.

E. The first quarterly report required by Ordering
Par agraph D of this Order is due not later than July 30, 1996,
and shoul d cover the period fromApril 1, 1996, until the end of
the second cal endar quarter, June 30, 1996.

I ssued in Washi ngton, D.C. on Decenber 14, 1995.

Ant hony J. Conp

Di rector

O fice of Coal & Electricity
O fice of Fuels Prograns

O fice of Fossil Energy



